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Abstract 

The study examined entrepreneurship as a means to poverty reduction in sub 

Sahara Africa.  Entrepreneurship being a catalyst to increase economic growth, 

as well as reducing the level of unemployment is the bedrock of any nation. 

Poverty in African has been a major challenge to underdevelopment and lack 

of growth to her economy in Africa. The objective is to examine the relationship 

between Entrepreneurship and poverty reduction in Africa.  The population of 

the study is 3,117 undergraduate students of polytechnics and colleges of 

Education in Delta State. The sample size of 355 was determined using Taro 

Yamane’s statistical formula Simple random sampling procedure was used to 

select the respondents in each of the selected tertiary institutions  Bowley’s 

proportional allocation method was adopted to determine the allocation of 

questionnaire to each of the participated institutions. Data were collected 

through the use of the questionnaire. The questionnaire was structured on 

Likert five–point scale. Cronbach’s Alpha was used to test the reliability of the 

variables. The result gave a reliability coefficient of 0.919, indicating high 

degree of internal consistency of items in the questionnaire. The construct, 

content and face instrument validity was done by measurement and evaluation 

experts Pearson product moment correlation coefficient as the inferential 

statistic used for the data analysis. The acceptable probability level of 



 

 

            International Journal of Management Science and Business Analysis 

                             Published by Cambridge Research and Publications 

 

                                                    IJMSE ISSN-2041-1787 (Print) 

 

264 

Vol. 24 No.7 

March, 2022. 

significance was 0.05. It was discovered that embarking on individual 

businesses is the engine for development and economic growth in the sub-

Saharan Africa. 

 

Keywords: Entrepreneurship, Unemployment, Random sampling, Correlation 

coefficient, Inferential statistics. 

 

Introduction  

Entrepreneurship is the new direction for sub-Saharan African transformation 

as it is the agents of change and engine of economic growth and social 

development (Deudibe, 2020). Entrepreneurship plays a major role in Poverty 

reduction as it stimulates industry evolution and newly generated jobs (Johnson-

Itabita & Etsemitan 2017).  According to Meredith (2003) an entrepreneur is a 

person who possesses the ability to recognize and evaluate business 

opportunities, assemble the necessary resources to take advantage of them and 

take appropriate action to succeed.  

Poverty reduction or poverty alleviation is a set of measures both economic and 

humanitarian, which are intended to permanently lift people out of poverty. It 

is in realization of the urgent imperative of poverty reduction that major 

international organization such as the United Nations (UN) and the World Bank 

devote wide attention through then programmes such as the millennium 

development goals (MDGS) and sustainable development goals (SDGs) among 

others to reduce the poverty reduction  

There are two different ways in which researchers define poverty; Absolute 

poverty and relative poverty. Absolute poverty refers to the situation in which 

a person lacks these things that help to sustain life such as lack of basic human 

needs such as food, shelter and clothing.  

Relative poverty refers to the situation in which a person with the necessary 

resources to enable them to participate in the normal and desirable pattern of 

life that exist within a given society at a given time. For example, if you cannot 

afford to have a cook meal, then you may not be in absolute poverty but you are 

certain in relative poverty.  

Poverty is not new but at each mention, it stirs a lot of misgiving. This is because 

it has a very devastating influence on its victims. It reduces the social and 

psychological prestige of its victims. Poverty is a condition of being poor. This 
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could be evident even amidst plenty because there could be reeking poverty as 

a result of lack of knowledge to translate potentiality into practical creativity for 

the benefit of society. 

 

Statement of Problem 

Over the years poverty has been very real in Africa and quality of the average 

African citizen has progressively nosedived. It is so endemic in Africa that 

people have started seeing it as part of their lot in life. It is at based on this that 

this research is set to examine the Entrepreneurship:  as a means to poverty 

reduction is a new direction and uncommon changes in sub Sahara African and 

poverty reduction as it is geared towards bringing sustainable development in 

Africa. 

 

Objectives of the research 

i. To examine business establishment and poverty reduction 

ii. To examine Job creation and poverty alleviation  

iii. To identify entrepreneurship  as a strategy to sustainable development  

 

Research Question  

i. How does business establishment reduce poverty level of the people? 

ii. To what extent does Job creation alleviate poverty 

iii. How can entrepreneurship  be  a strategy to sustainable development  

 

Research Hypothesis  

i. Ho: There is no significant relationship between business establishment 

and poverty reduction 

Ho: There is a significant relationship between business establishment 

and poverty reduction 

ii. Ho:  There is no significant relationship between job creation and 

poverty alleviation 

Hi: There is a significant relationship between Job creation on poverty 

alleviation  

iii. Ho: There is no significant relationship between entrepreneurship 

strategy and sustainable development  
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Ho: There is a significant relationship between entrepreneurship strategy 

and sustainable development  

 

Literature 

Entrepreneurship as a strategy for National Growth and Development 

According to Ullman, 2015 entrepreneurship Create Job Opportunities and 

contribute to large share of new job. It provides entry level jobs so necessary 

for training or gaining experience for unskilled workers. 

Onakanren, (2017) opined that entrepreneurship bring about Innovation. 

Through entrepreneurship there is prevision of new ideas or knowledge which 

is used for creation of new product (goods and services). Jiya (2016) sees 

entrepreneurship as a means that enhances standard of living: Standard of 

living is a concept built on increasing amount of consumption of variety of 

goods and services over a particular period by a house hold. So it depends on 

the availability of diversified product in the market. Entrepreneurship provides 

enormous kind of a product of various natures by their creative ideas 

(innovation). 

 

Ways to reduce poverty  

According to Borgen project (2022) stated ten ways by which poverty can 

be reduced 

i. Develop and implement rapid and sustained economic growth policies 

and programs, in areas such as health, education, nutrition and sanitation, 

allowing the poor to participate and contribute to the growth. 

ii.  Improve management of water and other natural resources. Most of the 

rural poor depend on agriculture or other natural resources for their 

livelihood. Consequently, it is necessary that they have more equitable 

access to those resources so they are better able to manage their 

resources. 

iii. Invest in and implement agricultural programs. China has helped 800 

million people out of poverty since 1978. As a part of its strategy to 

eradicate poverty by 2020, the Agricultural Bank of China will lend more 

than $400 billion to help develop rural areas, fund education, 

infrastructure, and crop production. 

http://www.investopedia.com/contributors/53507/
https://www.oecd.org/derec/unitedkingdom/40700982.pdf
http://www.scmp.com/news/china/article/1202142/chinas-formula-reduce-poverty-could-help-developing-nations
http://www.scmp.com/news/china/article/1202142/chinas-formula-reduce-poverty-could-help-developing-nations
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iv. Encourage countries to engage in trade as a path out of poverty. Trade is 

the key to growth and prosperity. Some of the world’s poorest countries 

including Indonesia, Botswana and Brazil have traded their way out of 

poverty. 

v. Create and improve access to jobs and income and develop 

entrepreneurial talent. 

vi. Providing all people with access to basic social services including 

education, health care, adequate food, sanitation, shelter and clean water. 

vii. Progressively developing social protection systems to support those who 

cannot support themselves. 

viii. Empower people living in poverty by involving them in the development 

and implementation of plans and programs to reduce and eradicate 

poverty. Their involvement ensures that programs reflect those things 

that are important to them. 

ix. Remove barriers to equal access to resources and services. 

x. Provide access to technology and innovation including internet access 

and affordable energy. In Bangladesh, only 40 percent of the rural poor 

have access to grid electricity. Those that do have access endure frequent 

power outages. The Second Rural Electrification and Renewable Energy 

Development Project plans to increase access to electricity in rural areas 

via renewable energy sources. 

 

Poverty is a state or condition in which a person or community lacks the 

financial resources and essentials for a minimum standard of living. Poverty 

means that the income level from employment is so low that basic human needs 

can't be met. Poverty-stricken people and families might go without proper 

housing, clean water, healthy food, and medical attention. Each nation may have 

its own threshold that determines how many of its people are living in poverty. 

Poverty is a state or condition in which a person or community lacks the 

financial resources and essentials for a minimum standard of living. 

Poverty reduction, or poverty alleviation, is a set of measures, both economic 

and humanitarian, that are intended to permanently lift people out of poverty. 

Poverty Alleviation are that are intended to raise, ways of enabling the poor to 

create wealth for themselves as a means of ending poverty forever. 

https://www.devex.com/news/10-ways-the-new-eu-trade-chief-can-help-reduce-poverty-in-developing-countries-84458
https://borgenproject.org/?s=poverty+in+indonesia
https://borgenproject.org/poverty-in-botswana/
http://www.un.org/esa/socdev/wssd/text-version/agreements/poach2.htm
https://en.wikipedia.org/wiki/Economic
https://en.wikipedia.org/wiki/Humanitarian
https://en.wikipedia.org/wiki/Poverty
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Poverty alleviation also involves improving the living conditions of people who 

are already poor. 

 

The Need for Poverty Reduction 

It is not possible to eliminate poverty by spending money sporadically and 

unplanned, without empowering people's empowerment, rule of law, 

accountability and strengthening local government. The need for democracy in 

all stages is to reform the electoral system. In that system, helpless poor people 

can participate in the election process and go to power. Development of the 

country's economic, and the development of humanity, is not possible by 

keeping half of the population below the poverty level under the poverty line. 

Because of this, looking towards the poor people, it is more urgent to extend the 

cooperation of the government, banks and NGOs in promoting the local 

government system and strengthening the micro-credit as well. 

In this way, the people of sub-Saharan Africa have spent some time in the 

ongoing political, economic, social, national and international affairs, through 

many disasters. In addition to this, the people of t sub-Saharan Africa have 

become disheartened because of the unprecedented crisis of gas prices, gas, 

electricity, water, housing and fuel oil, along with their huge crisis. 

Nevertheless, if the policy makers of sub-Saharan Africa decide the poverty 

reduction in the important agenda, the government will make necessary changes 

in the business polices, as well as strengthening the local government for the 

development of local development and local administration for local 

development.  

In this case, free market economics will be free from the paw of capitalism in 

country and nation.  

 

Theory of Poverty Alleviation  

In the literature, three theories abound on the effectiveness of poverty reduction. 

The first theory argued that investment in entrepreneurship, education and 

health, which embraces investment entrepreneurship, education and health, is 

more relevant to the goal of poverty reduction (Jahan and McCleery, 2005; 

Ogun, 2010). The second theory upholds that investment in both physical and 

social infrastructures reduce poverty (Jalilian and Wesis, 2004). The last theory 

maintains that investment in infrastructure in general has no effect in poverty 
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(Jerome and Ariyo, 2004). As earlier analyzed, infrastructure is important for 

ensuring that growth is consistent with poverty reduction. Access to at least 

minimal infrastructure services is one of the essential criteria for defining 

welfare. The poor can be identified as those who are unable to consume a basic 

quantity of clean water and who are subject to unsanitary surroundings with 

extremely limited mobility or communications beyond their immediate 

settlement. As a result they have more health problems and fewer employment 

opportunities. Access to clean water and sanitation has the most obvious and 

direct consumption benefits of reduction in mortality rate and morbidity.  

 

Population of the Study 

According to Bariddan D.M (1990), the population boundary is fixed and 

described by the characteristics of the individual members it as well as the 

nature of the variable being studies. The population of the study is 3,117 

undergraduate students of polytechnics and colleges of Education in Delta State 

 

Data Analysis and Presentation of Result and Discussion 

Tables were used to analyze the data collected; simple table and percentage 

method of analysis were adapted to analyzed data. 3,117 questionnaires were 

distributed to the respondents; all were retrieved, and correctly filled by the 

respondent. 

 

Result and Discussion  

It is obvious that from the investigation made or carried out on 

entrepreneurship:  a means to poverty reduction as a new direction and 

uncommon changes in sub Sahara African.  The respondents agree that 

entrepreneurship is a tool to poverty alleviation and sustainable economy 

development.  

Summary, Conclusion and Recommendation 

From the analysis carried out, it was discovered that there is significant 

relationship between Entrepreneurship as a tool to poverty reduction and means 

for Sub-Saharan transformation in African 

Based on the findings, the researchers concluded that Government should 

encouraged entrepreneurs since is a means to poverty reduction also 
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government should design a program to change the people’s mentality towards 

entrepreneurship.   

 

REFERENCES 

Annan, Kofi A.: 2000, ‘We, the Peoples’. The Role of the United Nations in the 21st Century, 

New York, United Nations. 

Banque Mondiale: (2003), Rapport surle development dans le monde 1992. Le développement 

et l' environment, Washington, Banque Mondiale.  

Banque Mondiale: (2005), Rapport sur le development dans le monde 1998-1999. Le Savoir 

au service du development, Paris, Editions ESKA.  

Borgen project (2022) 10 ways to reduce poverty retrieved from https//borgenproject.org. 

23/1/2022  

Boutros Boutros-Ghali: (2000), An Agenda for Development, United Nations, New York.  

Charrier, B.: (2002), ‘Reflections on the day's discourse: reaching for Utopia’, in I. Serageldin 

and J. Martin-Brown (eds.), Ethics and Values. A Global Perspective, Washington, The 

World Bank.  

Daly, H.E.: 2002, ‘Sustainable development: definitions, principles, policies’, Invited address, 

World Bank, April 30, Washington, DC (www.worldbank.org).  

Desai, N.: 2001, Statement to the Preparatory Committee for the World Summit on Sustainable 

Development (New York, 30 April 2001) 

(www.johannesburgsummit.org/html/documents/).  

Deudibe, G. (2020) Structural transformation in sub Saharan African retrieved from 

https//openknowledge.worldbank.org. 23/1/2022 

DFID, EC, UNDP, The World Bank: 2002, Linking Poverty Reduction and Environmental 

Management. Policy Challenges and Opportunities, Washington, The World Bank.  

Hirschman, A.O.: (2019), ‘A dissenter's confession: “The strategy of economic development” 

Revisited’, in G.M. Meier and D. Seers (eds.), Pioneers in Development, published for the 

World Bank by Oxford University Press, Oxford.  

Kaul, I., Grunberg, I. and Stern, M.A. (eds.): (2007), Global Public Goods. International 

Cooperation in the 21st Century, Published for UNDP by Oxford University Press, 

Oxford.  

Mestrum, F.: (2002) a, Globalisering en armoede. Over het nut van armoede in de nieuwe 

wereldorde, Berchem, EPO.  

Mestrum, F.: 2002, Van maakbaarheid naar nature like order. De politieke economie van de 

international  armoedebestrijding, Monografieë n over interculturaliteit 8, pp. 29–41.  

Midgley, J.: 1995, Social Development. The Development Perspective in Social Welfare, 

London, Sage Publications.  

  


