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ABSTRACT 

This study examined the use. Monetary policy in the control of inflation in 

Nigeria. Primary data was adopted, structure questionnaire data was 

generated and distributed among 60 respondents, analyze and discussed and 

interview and focus group discussion was also held with 6 participants. The 

findings revealed’ that. Central banks are responsible for overseeing the 

monetary system for a nation (or group of nations), along with a wide range of 

other responsibilities, from overseeing monetary policy to Implementing 

specific goals such as currency stability, low inflation, and full employment. It 

also revels that to ensure a nation’s economy remains healthy; its central bank 

regulates the amount of money in Circulation. Influencing interest rates, 

printing money, and setting bank reserves requirements are all tools central 

banks use to control the money supply. The study further recommends among 

others that: The central Bank of Nigeria should co concentrate on its core 

functions which include the maintenance of monetary stability and development 

of Sound financial system and leave non-central banking functions which have 

constrained the effectiveness ness of the Central Bank of Nigeria performance 

and also Government expenditure should be cut this will reduce the rate of 

money supplied in the economy‘s leading to a reduction in the prevalent rate of 

inflation in the country. 
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INTRODUCTION 

Despite the numerous attempts to explain the concept of monetary policy, they 

point towards same idea which states that; monetary policy is the government 

policies aimed at changing the quantity of money or credit condition or 

example, open market operation or changes in required reserved ration etc. 

Monetary policies involve changes in the quantity of money held by the public. 

This is often subtle as it is very loud to be noticed as it initiation. In our 

economy, there are two types of money most obviously- the naira bills and coins 

which you have in your 

Pocket and money. I every economy, after fiscal policy, the next most powerful 

macro-economic stabilization is monetary policy. This is evident in Nigeria. 

Inflation refers to the rise in the prices of most goods and services of daily or 

common use, such as food, clothing, housing, recreation transport, consumer 

staples, etc. Inflation measures the average price change a basket of 

commodities and services over time. The opposite and rare fall in the price index 

of this basket of items is called ‘deflation’. Inflation is indicative of the decrease 

in the purchasing power a unit of a country’s currency. This is measured in 

percentage. Inflation has certain effect, the purchasing power of a currency unit 

decreases as the commodities and services get dearer. This also impacts the cost 

of living in a country. When inflation is high, the cost of living gets higher a 

well, which ultimately leads to a deceleration in economic growth. A certain 

level inflation is required in the economy to ensure that expenditure is promoted 

and hoarding money through savings is de-motivated. As money generally loses 

its value over time, it is important for people to invest the money. Investing 

ensures the economic growth of a country. 

Monetary policy is used in the control of inflation. In the use or role of monetary 

policy in controlling inflation, several strategies are used. Most modem central 

bank’s target the rate of inflation in a country as their primary metric for 

monetary policy - usually at a rate of 2-3% annual inflation.  If prices rise faster 

than that, central banks tighten monetary policy by increasing interest rates or 

other hawkish policies. Higher interest rates make borrowing more expensive, 

curtailing both consumption and investment, both of which rely heavily on 

credit. 

Likewise, if inflation falls and economic output declines, the central bank will 

lower interest rates and make borrowing cheaper, along with several other 

possible expansionary policy tools. 
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As a strategy, inflation targeting views the primary goal of the central bank as 

maintaining price stability. All of the tools of monetary policy that a central 

bank has, including open market operations and discount lending, can be 

employed in a general strategy of inflation targeting.  Inflation targeting can be 

contrasted to strategies of central banks aimed at other measures of economic 

performance as their primary. Goals, such as targeting currency exchange rates, 

the unemployment rate, or the rate of non mal Gross Domestic Product (GDP) 

growth (ROSS 2020)  

 

STATEMENT OF THE PROBLEM 

There exist histories prior to the economic development we have in Nigeria 

today. The history of economic growth shows that, economic transformation 

started in England in the late eighteen century and gradually spread to other 

parts of Europe and North America. Economic transformation did not get to 

other parts of the world in the 1950’s when Japan transformed become one of 

world’s major industrial giants. This economic transformation has spread tar 

and wide in the recent times but its spread is highly limited in Africa. It is only 

South Africa that has experienced it so far. This is clearly demonstrated by the 

World Bank report of (2001) which states that out of the 46 poorest countries 

in the the World, 35 of them are in Africa.   

It is sad but true to know that Nigeria with its vast resources of both human and 

material nature is not left out of the club of poverty stricken countries. This 

poverty is illustrated by the recent World Bank reports (2005), which say that 

more than 70% of Nigerians are living below poverty line. It is against this 

background than this study is being undertaken so as to evaluate the impact of 

monetary policy in controlling inflation in Nigeria. Poverty can be tackled using 

both fiscal and monetary policies to help solve this problem of growing poverty, 

removing the country the from poverty trap that seems almost impossible to be 

solved. 

OBJECTIVE OF THE STUDY  

This study aim to achieve the following objectives; 

1) Tb provides a broad knowledge of the different activities carried out by 

the Central Bank of Nigeria in Nigeria’s macro-economic stabilization 

process. 

2) To explain the various types of monetary policy that can be used to 

combat inflation and the instruments of monetary policy 
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RESEARCH QUESTIONS 

1. What are the different activities carried out by the Central Bank of 

Nigeria in Nigeria’s macro-economic stabilization process? 

2. What are the various types of monetary policy that can be used to combat 

inflation and other macro-economic problems and the problems 

involved? 

 

SIGNIFICANCE OF THE STUDY 

This research study will however assist the economy to derive possible solution 

to the research, problem e.g. control of inflation using monetary policy 

measures as adopted by the monetary authorities, Furthermore, the .study will 

help in exploring the various types of monetary policy measures, which can be 

used to combat the problem of inflation in the economy of Nigeria. More so, 

Government will benefit immensely from this study as the topic is very relevant 

in the field of macro-economic policy formulation. 

 

SCOPE OF THE STUDY 

This project covers the role of monetary policy and its controlling inflation in 

the Nigeria economy in addition to the various instruments used in the process. 

A general overview of monetary policy and inflation in the Nigerian economy 

is the foundation upon which the project will be developed.  

 

LIMITATION OF THE STUDY 

The nature of this study necessitates a number of limitations coming into play, 

which are not peculiar to the Nigerian society such as financial constraints. This 

research work is not an exception. The problem of visiting the Central Bank of 

Nigerian (a branch) and some other place for data collection involved spending 

a lot of money or mobility expenses. Furthermore, the issue of office protocols 

time limit, secrecy inadequate research materials also are some setbacks to the 

searchers in carrying out this research, 

 

LITERATURE REVIEW 

Concept of monetary policy 

Litanies of definition abound, all imam attempt to giving meaning and 

understanding to the concept of monetary policy. Irrespective of their numbers 

it can be deduce that they tilt towards 
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Same direction in regards to the idea they communicate. According to S.B 

Falegan (2008) monetary policy is money supply by the monetary authorities in 

order to aspire towards the achievement of board economic objectives. As 

enumerated earlier, these can be perused by means of monetary fiscal policy-

mix strategies However, the relative effectiveness of monetary and fiscal policy 

lags with which they affect economic activities have been controversial issue 

among economist and the debate forms one of the areas on which monetarist 

and Keynesian continue the research in monetary economics. In the view of 

E.D.C. furthermore Johnson (2009) defines monetary policy as policy 

employing the central banks control of the money supply as an instrument for 

achieving the objectives of economic policy’ similarly, from the synthesis of 

most of the literature and in the context of the Nigeria Situation, Obogo (2008: 

35) defines monetary policy as an attempt by the monetary authorities t 

influences the level of aggregate economic activities by controlling the quantity 

direction of money and credit availability while Agogo (2008: 32) defines fiscal 

policy as the use of government expenditure, taxes, borrowing and financial 

administration to further ration economic activities Mabojikwe’s (2007) 

“Monetary policy is the management of the expansion and contradiction of the 

volume of money in circulation for the specific purpose of achieving certain 

declared national objectives”. He further stated that monetary policy is easily 

recognizable where the monetary authorities have clearly defined objectives 

such as domestic price stability, maintenance of healthy balance of ‘payments 

positive and reputable the quantity of money in order to achieve the desired 

objectives. Theoretical macro static analysis of monetary and fiscal policies is 

done within the framework where money supply and government expenditure 

are crucial variables and LS and LM represent fiscal and monetary policy 

equilibrium situation respectively.  From the above definitions and 

explanations, one can come to the agreement that Monetary policy is the process 

by which the monetary authority of a country controls the supply of money, 

often targeting a rate of interest to attain a set of objectives oriented towards the 

growth and stability of the economy. These, goals usually include stable price 

and low unemployment. Monetary policy can either be expansionary policy 

which to increase the total supply money in the economy rapidly and a 

confectionery policy to decreases the total money supply. 

Expansionary policy is tradition used to combat unemployment in a recession 

by lowering interest rates, while confectionery policy. 
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Using monetary policy therefore to control inflation has become a subject of 

debate instance, both the Neoclassical Keynesian economist differ significantly 

on the effect and effectiveness of monetary policy in influencing the real 

economy. There is therefore no consensus on how monetary policy affects real 

economic variables. It also goes that the relationship between inflation and real 

economy vary from one country to the other and it is highly uncertain. 

 

Goals of monetary policy 

The central bank always has objectives in mind while coming up with monetary 

policy. These goals as given by CBN (2016 are)  

1. Low unemployment  

2. High output growth rate 

3. Low inflation rate and stable exchange rate 

 

These objectives are referred to as “goals” or as “ultimate goals of monetary” 

policy. 

 

Monetary policy strategies 

Central bank often adopts certain me holds or techniques (strategies) to achieve 

the ultimate goal of monetary policy. This involves choosing a goal such as 

inflation, normal GDP exchange rate etc. or an intermediate variable such as the 

money supply and the market interest rate, and setting a desirable value or target 

of the variable the central bank intend to achieve using the instrument of 

monetary policy the chosen variable alongside the desired value becomes the 

central bank’s target. Different goals and intermediate variable can be selected 

by the central bank as target these goals as stated by CBN (2016 p. 7) are; 

1. Monetary targeting this involves setting the target level or growth rate of 

monetary aggregates, such as money supply that is considered optimal 

to stabilize the economy. It is believed that the achievement of the target 

helps promote non-inflation growth. In theory, Milton Friedman had 

proposed that the targeted aggregate be set in such a way that it would 

allow for constant growth. Hence monetary targeting in practical 

involves setting appropriate benchmark from time to time at a level 

considered most appropriate for achieving monetary policy objectives. 

2. Interest rate targeting: interest rate targeting is similar to monetary 

targeting but the target variable in the interest rate (mostly the short-term 
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interest rate or interbank rate). The strategy involves setting minimum 

interest rate, usually the overnight interbank rate at a level considered 

good enough to achieve monetary p policy objectives. The interest rate 

directly and naturally healthy when appropriately set other interest rates 

that can be targeted depending on the country include minimum one 

week refinancing  credit rate 

3. Nominal gross domestic product (NGDP) targeting: in this strategy, the 

central bank attempt to achieve stable price level the underlying 

assumption is that, fixed or targeted GDP growth rate helps to eliminate 

output fluctuations which in tum rescind the incentives for unrealistic 

and           Unfriendly general rice level movement in practice, central 

bank fix a rate of growth considered most appropriate at predetermined 

period. 

4. Exchange rate targeting: also called exchange rate peg, is a monetary 

strategy that involves fixing the value of a nation’s currency in terms of 

currency of another nation considered strong the measure of that nations 

strength is the level of inflation rate, thus, a nation adopts exchange rate 

targeting as a monetary strategy simply pegs its currency to be 

responsive, to the rate of inflation of the identify mirror country). Other 

strategies include; inflation targeting, price level targeting and quantity 

easing. Furthermore, aside the monetary policy strategies, there are also 

monetary policy instruments. That are used by the central. Bank to 

achieve their goals. They include; bank rate, reserve requirement moral 

suasion, among other. 

 

The interplay between monetary policy and inflation 

A lot has been written about the imp id of monetary policy in controlling 

inflation in Nigerian economy Such written materials are in the form of articles 

published in journals and textbooks by both local and foreign authors Professor 

Sam Aluko (2006) a authority in Economics and Finance was of the opinion 

that monetary policy is the attitude of the political authority towards the 

monetary system of the Country. It embraces such subdivisions as currency and 

credit management discount or interest h rates, debt management and foreign 

exchange rate prices an income policies and foreign exchange rates prices and 

incomes policy. The interplay of monetary policy with inflation could result in 

outcomes that are sometime unpredictable. Government often uses open market 
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operation to mop up excess. Money from circulation in a bid to curb inflation 

but such practices often lead to unemployment, scarcity and create social 

menace brings about inconsistent prices. In a bid to curb’ inflation, using 

confectionary monetary policy, interest rates is raised high and banks reserve is 

also increased and this will lead to a low level of per capital income, 

disinvestment, negative attitudes’ for saving and low capital formation which 

Bavaria by is the ease of a vicious cycle of poverty-low income creating low 

investment, low savings etc. according to the neoclassical economist, 

controlling inflation using monetary policies cannot achieve price stability, 

rather it will bring about high level of underdevelopment. Sharing similar view, 

the Canadian journal of economics assert that there is no tradeoff between 

unemployment and inflation Simply put, the relationship between inflation and 

monetary  policy always create an unfavorable condition for the citizens. For 

instance increasing tax rates for companies will makes infant industry fold up, 

creating mass unemployment and lower the standard of living of the citizens.  

 

EMPIRICAL REVIEW 

Philips (1992) observed that central bank of Nigeria uses discount rate and open 

market operation (OMO) to stabilize the economy. The policy measures of 1997 

were designed to reduce inflation rate, stimulate out growth and strengthen the 

external sectors. These policies were designed to be implemented according to 

Obot (2005) against the 1ackdrop of the• federal government’s commitment 

making the economy void of inflation in her view, controlling inflation helps to 

achieve a gross domestic product.(GOP) and exchange rate stability. As part of 

controlling the economy, the central bank of Nigeria in 1988 set out some 

criteria to be met by commercial banks before they could grant loan thus: 

➢ They should have prudent guideline 

➢ Sound management  

➢ Capital adequacy ratio  

➢ Statutory paid-up capital requirements etc. 

 

Various countries adopt differing approaches to controlling inflation; some will 

expand the economy while others contract it. In pakistan for instance, the central 

bank puts pressure on banks by withdrawing liquidity from the market through 

an increase in the reserve ratio and statutory liquidity requirements. A senior 

economist, edanwar khan of the bank of India, however disagree with the policy 
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of increasing the cash reserve ratio and interest rate According to him, 

increasing the interest is marginalizing the private sector leading to a decline in 

small scale business which in his view will undermine the growth of the national 

gross domestic product (POD). It is generally believed that in the long run, the 

weakening of trade union power, the growth of part time and temporary working 

with the expansion of flexible working hours are all moves that have increased 

flexibility in labour market. If this does allow firms to control their labour costs, 

it may reduce cost push inflationary pressure. 

Anýawu S.P.A (2009) observed the inflation control from the supply side. He 

asserted that if a greater output cal1 be purchased at a lower cost per unit, then 

the economy can achieve sustained economic growth inflation. He also 

conferred that supply reforms seek to increases the productive capacity of the 

economy in the long run and raise the trend rate of growth of labour and capital 

productivity. He believes that productivity grains help to control unit labor costs 

an important cause of cost push inflation. 

Falegan (1978) and Professor S.A Aliko (1986) at a paper presented at a 

symposium at the university of Port-Harcourt, argued that t monetary policy 

would include measures dealing with rent, physical control, budgets, expert 

drives, import restrictions and employment measures in so far as their primary 

aim is to influence the volume of money in the economy. 

 

METHODOLOGY 

Research Design 

This study is intended to look at the influence of monetary policy in controlling 

inflation in Nigeria. It centers how monetary institutions use the monetary 

policy to control the flow of money the research would adapt triangulation 

which is a blend of qualitative and quantitative research approach. This means 

that both questionnaires and interview would be used, as a method of data 

collection. 

Nwodu. (2006) buttressing the relevance and importance of the survey research 

design, is of the view that survey method focuses on a representative sample 

derived from the entire population of a study. Baran and Davis (2004) also 

stated that this method works on the premise that a given population on is f00 

large for any researcher to realistically observe all the elements in the 

population under scrutiny. The above form the reason for utilizing survey 

research in this study.  
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Population of the Study 

According to Agbe (2009 p. 33) research population is that section of the report 

that gives a brief estimate of the n4mber of people in the area of study, and 

which the researcher draws his sample. It could also be the totality of element 

that constitute in this study, the researcher will use the staff of the CBN branch 

in Jalingo. 

 

Sampling Technique 

For purpose of this study, the researcher will adopt the non-probability sampling 

and, specifically the purposive sampling so as to achieve the goal of this study. 

Managing staffs of the bank will be selected actors ‘various’ departments of the 

establishment. The purposive and simple random sampling method will be used 

in this study. The rationale underlying cluster method is that it is used in large 

scale descriptive studies involving target population sampling units. 

 

Sample of the Study 

A sample is a sub-set of the target population being studied. This sample is 

necessary owing to the large size of geographical location, and economic 

implication. However, the sample must be a true representative of the 

population hence the researcher must consider their similar characteristic and 

experience (Jen, 2004, p.3 1). Thus, in this qualitative research which would be 

adopting the in-depth Interview. And focused group discussion, the 

recommendation given by wimmer and Dominick (2000) shall be considered, 

As such, the sample size for this study will be people. 

 

Source of Data. 

Primary source of data will be used for the analysis in this study and will be 

collected through structured questionnaire. 

 

Methods of Data Presentation 

The information gotten from questionnaire, group discussion and interviews 

will be transcribed and presented in brief sentences, upon which analysis will 

be made in order to draw a conclusion: The responses from questionnaire will 

be tabulated while that from the  interviews and group discussions will 
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Result and discussion  

This chapter deals with the presentation, analysis of relevant data extracted from 

questionnaire administered by the searcher and discussion of findings. Each 

question was analyzed using simple percentages and frequency distribution 

table in the study, 60 copies of questionnaire were distributed, out of which 55 

copies, representing 91.6% were duly retrieved from the respondents and used, 

for this study, while 5 representing 8.3 % were casua1ty rate. 

 

Table, Data Presentation and interpretation 

Presentations of the data were made thus;  

 

Tables 1: Sex of Respondents  

Sex  Frequency  Percentage  

Male  40 72.4% 

Female  15 27.6% 

Total 55 100% 

 

Table 1 shows the frequency and percentage distribution of respondent’s sex. 

40 respondents 72.4% were men, while 15 representing 27.6 % was female. 

This shows that majority of the respondents were male. We can then say that 

most of CBN staffs are male. 

 

Table 2: Age of Respondents  

Age  Frequency  Percentage  

18-25 4 7.2% 

26-35 8 14.5% 

36-45 19 34.5% 

46 and above  24 43.6% 

Total  55 100% 

 

Table 2 above shows the frequency and percentage of age of respondents, 4 

respondents accounting for 12% belonged to 18-25 age groups. 8 representing 



`SSAAR (JMSE); Journal of  December, 2021 

Management Science and Entrepreneurship  

96 | P a g e  

 

Editions 

14.5 % respondents representing belonged to 26-35 age and 19 representing 

34.5% belonged to 36-45 and 24 representing 43% are within the age group of 

46 and above. This table reveals that majority of the respondents are within the 

age of 46 and above. 

 

Table 3: Respondents’ qualification 

Variables  Frequency  Percentage  

ACCA/ACA/CAN 27 49% 

M.S.C/M.B.A 13 23% 

B.S.C/HND 11 20% 

Diploma 4 7.2% 

GCE/SSE                  - 0% 

FSLC                  - 0% 

Total: 55 100% 

 

Table 3 above show the frequency and percentage of respondent qualification, 

the table above reveal that 27 representing 49% had ACCA/ACA/CAN, 

13representing 23.6% had M.Sc./MBA while 11 representing 20% had B.SC 

/HND, 4 of 7.2% had diploma while none of the respondents had GCE/SSE. 

Base on the data presented in the table above, we can say that majority of the 

CBN staffs are ACCA/ACA/CAN holder and assumed to be professional. 

 

Table 4: Respondents Marital Status. 

Marital  Frequency  Percentage  

Single  16 29 

Married 39 70.9 

Total 55 100% 
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Table 4 above shows the frequency and percentage distribution of respondent’s 

marital’ status. Sixteen respondents representing 29% were single, while 39 

representing 70.9% were married, this how obviously that majority of the 

respondents in this study are married peop1e, 

 

Table 5: Whether the management of CBN is aware of monetary policy? 

Variables Frequency Percentage  

Yes   100% 

No  -% 

Total  55 100% 

 

Table 5 shows the analysis of a questionnaire raised on item number five which 

revealed that all the respondent are aware of monetary policy. That is to say that 

the management of CBN are aware of monetary policy. 

 

Table 6: Respondents’ knowledge/information about monetary policy 

Variables  Frequency Percentage 

Detailed knowledge  30 54.5% 

Little knowledge  17 30.9% 

No knowledge  8 14.5% 

Total  380 100% 

 

Table 6 above shows the analysis of a questionnaire raised on item number six 

revealed that thirty respondent representing 54.5% had a detailed 

knowledge/information about monetary policy, seventeen respondents 

representing 30.9% said that they had little knowledge/information about 

employee relationship, eight respondents representing 14.5% said that the; do 

not have knowledge information about e employee relations. From the data 

presented above it is very clear that majority of the responders only have 

detailed knowledge/information monetary po1icy. Therefore, the staffs of CNB 

have detailed knowledge/information about monetary policy. 

 

Table 7: Is the management of central Bank aware of the roles they are to 

be carrying out? 

Variables Frequency Percentage 

Yes  48 87.2 

No 7 12.7 
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Total  55 100% 

 

Table 7 thaws the analysis of a questionnaire raised on item number seven 

which revealed that one forty eight respondents representing 87.2% agreed that 

they were aware of roles that CBN should be performing while seven 

respondents representing 12.7% disagreed that they were not aware of the roles 

that CBN should be performing. Based on the data presented above it is clear 

that majority of the respondents were aware of the roles of CBN. Therefore, the 

management of Central bank is aware of’ its role 

 

Item: 8: What are the different activities carried out by the Central Bank 

of Nigeria in Nigeria’s macro-economic stabilization process? 

In interview with a CBN staff regaling. Talking on the functions of central Bank 

and how the central’ bank in Nigeria’s micro-economic ensure the money 

stabilization process, and how the Central Bank Influences an Economic 

generally, it is said that: (interview and focus group discussion)  

A central bank can be said to have two main kinds of functions  

(1) Macroeconomic when regulating inflation and price stability and  

(2) Microeconomic when functioning as a lender of last resort.  

 

As given by CBN education on economics series no 2 (2016) as given by the 

CBN research departments. 

He further explained these roles in details thus;  

Macroeconomic Influences 

As it is responsible for price stability, the central bank must regulate the level 

of inflation by controlling money supplies by means of monetary policy. The 

central Bank preforms open market transactions (OMO) that either injects the 

market with Liquidity or absorb extra funds, directly affecting the level of 

inflation. To increase the amount of money in circulation and decrease the 

interest rate (cost) for borrowi1ig, the central bank can buy government bonds, 

bills, or other. Government-issued note: This buying can, however, also lead to 

higher inflation. 

When it needs to absorb money to reduce inflation, the central bank will sell 

government bonds on the open market, which increases the interest rate and, 
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CONCLUSION AND RECOMMANDATION 

In the light of the finding this essay, the researcher can safely conclude that the. 

Instrument i.e.  Open Market Operation cash reserve requirement, Liquidity 

ration interest rate policy. Discount Window Operation stabilization Securities, 

Bank Credit expansion security system. Setting Monetary policies can be 

flowed to effectively use and the central Bank of Nigeria is allowed to prosper 

the objectives of monetary policy, price stability, stable exchange rate of the 

naira, employment and external sec or performance could be achieved. 

The use of both monetary and fiscal policy measures in curbing inflationary, 

trend in the economy remains controversial and I uncertain as the policy 

approach vary from one country to another. The approach differ significantly 

among countries and sometimes even ten to be dependent on some economic 

variables, prevalent in the country simply put, the use of both monetary and 

fiscal policy measures in controlling inflation create more uncertainty’ as the 

how another. The approach differ significantly among countries and sometimes 

even tend to dependent on some economic variables, prevalent in the country 

simply put, the use of both Monetary and fiscal policy measure in controlling 

inflation create more uncertainty as the how access can be achieved and the 

certainty of achieving the desired economic objectives goals cannot be 

guaranteed merely by the introduction of monetary and fiscal policy in 

combating Based on the findings and conclusion drawn, the researcher presents 

the. Following recommendation  

1. The management of the Central Bank of Nigeria should be given free 

hand formulate sound economic policies that would improve the 

economic well-being of Nigerian  and facilitate the development of the 

Nigerian economy 

2. The Central Bank of Nigeria should re-focus its attention on a achieving 

rate of the art technology especially in the areas of information and       

communication. This will assists it in the effective performance of its 

functions notably in the areas of monetary Management clearing and 

payment system effect regulation and supervision, foreign exchange 

management, debt management, capacity building and contributory to 

financial innovation and technological development in the financial 

system.  

3. The central Bank Nigeria should concentrate on its core functions which 

include the maintenance of monetary stability and development of sound 
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financial system and leave nor central banking functions which have 

constrained the effectiveness of the central Bank of Nigeria performance. 

4. Government expenditure should be cut. This will reduce the rate of 

money supp1i in the economy’s leading a reduction in the prevalent rate 

of inflation in the country. 
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