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Abstract 

Covid-19 is a name giving to a pandemic disease ravaging the world today 

caused by a large group of virus called corona virus identified in wuhan, china 

reported in December 2019 by the china authority which is now been spread all 

over the world, it is associated with upper respiratory symptom such as cough, 

running nose, sneezing etc subsequently led to serious illness. Covid-19 being 

a global pandemic as led to serious human deaths all over the world as at the 

time of writing this paper 309,047 deaths with 4, 649,077 cases has been 

recorded globally, 176 deaths and 5,621 cases was recorded in Nigeria, while 

58 cases was recorded in kwara state with 1 death. (Covid-19 situation report 

2020) in addition to this the world economy is negatively affected. This paper 

therefore, identified the causes of covid-19, its symptom, its effect on the 

economy of Kwara State with emphasis on Small Medium Enterprise (SMEs ).  

Secondary information was obtained from company report, books and internet 

retrieval while primary data was obtained through the use of questionnaire 

administered to 30 respondents selected from 5 companies in kwara state 

selected for the study through stratified sampling technique, Analysis of 

Variance (ANOVA)and multiple regression analysis was used to test hypothesis 

one and two raised for the study. The result shows that COVID-19 had negative 

effect on the productivities and profitabilityof SME in kwara state with the p. 

value of 0.0000 and 0.0001 is less than 0.05 respectively at 0.5 level of 

significance with R- Square of 0.9493 and 0.9246. Recommendation were made 

for prevention and feature occurrence of any pandemic of such nature as 

Journal of Management Science & 

Entrepreneurship. 

Vol.22, No.7, ISSN 2285-8138 

 

Sub-Sahara African Academic 
Research Publications  

December, 2021 Editions 



`SSAAR (JMSE); Journal of  December, 2021 

Management Science and Entrepreneurship  

206 | P a g e  

 

Editions 

follow: The use of face mask, hand sanitizer, social distance be enforced and 

strictly followed by individual and that Nigeria economy should be diversified 

rather than focusing on the exploration of crude oil only and encouraging local 

industries to reduce her dependence on the importations of industrial, raw 

material and consumer goods.     

 

Keywords: Covid-19, Pandemic, Coronavirus, Economy, Smes, Kwra State 

 

INTRODUCTION 

Coronavirus disease 2019 (Covid19) is a global pandemic caused by a virus 

known as corona, originated from china in December 2019 and spread all over 

countries of the world resulting to calamity on human life and create disastrous 

effect on the economy of the nations and the world, it makes the economic 

activities to come to stand still and greatly affects the SME particularly in 

Nigeria.  Covid19 is a disease caused by a newly found virus called corona 

which is infectious started as an epidemic in Wuhan, China in December 2019 

and ended up as a pandemic (affecting the whole world) and make the whole 

world as if in a war situation. This disease was first reported to the WHO in 

December 31, 2019 by china authority after it was identified to have caused 

respiratory illness cases in wuhan city, hubei province in china.On January 30, 

2020, Covid 19 was declared asoutbreak global by the WHO. On march 11, 

2020, the WHO declared covid19 a global pandemic and witting few months 

the deadly virus has spared to almost every country of the world.  

The symptoms of COVID-19 according to NCDC (2020) are fever, cough, 

shortness of breath, chills, repeated shaking with chills, headache, sore throat, 

new loss of taste or smell, or muscle pain. Symptoms may appear 2-14 days 

after exposure. The virus spread through the air by coughing or sneezing, 

through close personal contact or touching your face after getting in contact 

with an infected person before washing your hand. It was observed that most 

people infected with covid19 virus do experience mild to moderate respiratory 

virus and only recover with special treatment, older people and those with 

underlying medical problems like cardiovascular disease and cancer are more 

likely to develop serious illness when contacted with covid19. 

The overall statistics death associated with COVID-19 (Coronavirus infections) 

remain alarming and fearful. The disease infectioncontinued to increases and 

cases were recorded in 215 countries and across all continents of the world – 
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Asia, North and South America, Europe, Australasia and Africa at the time of 

writing this paper (16th may 2020). Health systems in most countries are 

overwhelmed by the seriously sick patients in hospitals, many of whom are on 

ventilators and intensive care units (ICU). 

Overall number of COVID-19pandemic death within its short time, remain 

unprecedented, the number of deaths related to coronavirus is now well over 

300,000 all over the world while 171 deaths was recorded in Nigeria, as at the 

time of this research. The statistics are alarming within 2 months. 

Global and local economies stand at their worst. In line withWorld Bank/IMF 

in (Oke 2020) declared the world economy to be in recession and could 

eventually lead to the deepest depression. Chinese been the first casualty of 

covid 19 applied the brakes to production in most factories which led to the 

disruption of the supply chain of both finished and semi-finished products for 

direct consumption and raw materials for other factories elsewhere in the 

worldstopping of production by china been the second largest economy of the 

world led to reduction in the demand for crude oiland to sharp drop in the price 

of  crude oil from about 60$ per barrel to less than 20$ per barrel as at march 

ending 2020 

Oke (2020) stated that the tumbled in the price of crude oil (the mainstay of the 

Nigerian economy) that went to as low as below $20 per barrel from above $60 

has made a mess of the Nigerian federal government’s budget estimates for 

2020; in which both the federal and state government were forced to adjust their 

budget for year 2020. It also made salaries payment, debt obligations and other 

projections uncertain. He said it is so because the price of crude oil, which 

contributes over 90% of Nigeria’s externally-generated revenue, now overs 

around $30 per barrel, which is far less than the budget’s benchmark of $57 per 

barrel, and this signifies tough times ahead. 

Father more, SME in Nigeria are greatly affected as the importation of raw 

materials, semi-finished and finished goods have become impossible by those 

industries and productivities was drastically reduced if not totally stopped in 

some business like Aviation, hospitality industries and the like due to lock down 

imposed by the federal and state government of Nigeria respectively. 

Nigeria SMEs is believed to have contributed greatly in term of employment 

creation, GDP development and improvement of standard of living. This in line 

with Maarg (2016) who says that SMEs play vital role in the country overall 

production networks and they contributed to the economic growth of 
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developing countries. Looking at the contribution of this sector (SME) on the 

economy of Nigeria, its therefore worth to investigate the effect of covid 19 on 

SMEs in Nigeria, so as to know and have it on the record the damages that this 

pandemic as caused, and to give surjection as to festal future occurrence   

Objective of the Study 

The main objective of this paper is Covid 19 and its impact on SMEs in Kwara 

State, Nigeria. While the specific objectives are: to examined geneses and the 

causes of covid 19, Early faces of covid 19, Spreadof covid 19 and effort to 

curtail it spread in Nigeria, Economic effect of covid 19 in Nigeria and Effect 

of covid 19 on SMEs. 

 

Literature Review 

Geneses of Covid-19 

Corona viruses according to Oke(2020) have been studied in the past which 

means it is not strange to the medical world and they it has a fat layer envelope 

which is shaped like a crown (‘coronam’ in Latin means ‘crown’), it was one of 

the germs that cause the common cold (catarrh). In other 

instances,coronaviruses have been known to jump from some animals and infect 

humans (a phenomenon called zoonotic infection) and then spread further via 

human to human transmission such as the case with the coronavirus that caused 

the 2012 Middle East Respiratory Syndrome (MERS Coronavirus or MERS-

CoV) and the one that caused the 2003 outbreak of Severe Acute Respiratory 

Syndrome (SARS Coronavirus or SARS-CoV), thought to have come from 

bats. The present pandemic according to Oke(2020) is caused by a virus whose 

genetic content mapping is very close to the genetic map of the virus that caused 

the 2003 severe acute respiratory syndrome. Because of this similarity with this 

current one earned the current coronavirus similar nomenclature, SARS-CoV 2. 

It was previously referred to as 2019-nCoV or Wuhan Coronavirus. Towards 

the end of December 2019, this  coronavirus was identified as the cause of the 

sporadic severe respiratory tract disease cases in Wuhan,  China. It rapidly 

spread, resulting in an epidemic throughout China and then moved to other parts 

of the world like wildfire, affecting every continent of the world.    The World 

Health Organization (WHO) later named it COVID-19,  and declared it a 

pandemic on 11 March 2020. 
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Spread of Covid 19 and Effort to Curtails it in Nigeria   

Early Faces of Covid 19 

After breaking the news to the world in January 30,2020 the diseasestarted to 

spared to the world in geometric progression both in cases and death. As of 2nd 

may 2020, world meter record (2020) shows that United States of America had 

become the country with the highest number of COVID-19 confirmed cases 

with an incidence of over 1.1million cases and more than 66,000 deaths. Spain 

has fatalities with over 25,000 deaths from 245,567 cases, Italy with 28,710 

deaths from 209,328 cases. Uk had recorded almost 28,131 deaths from 182,260 

cases while France had 24,594 deaths from 167,346 cases. Sadly, over the last 

few months the number in deaths and confirmed infected individuals have been 

on an increased . 

The number of confirmed COVID-19 cases according to Oke (2020) in 52 

countries in Africa, as of 9 April 2020, is put at 12,368; a very small fraction 

(0.8%) of the world’s total. Africa’s confirmed COVID-19 death toll is put at 

632 (0.7%) of the world’s coronavirus related deaths for the same date. 

Nigeria which is the most populous country on the continent with an estimated 

population of 200 million (15% of Africa’s 1.3billion people) has 323 

confirmed cases of COVID-19 (2.5% of Africa’s) and 10 deaths as of 12 April 

2020. Although this is not true reflection of Nigeria because the capacity to test 

the Covid 19 patient is low.in its statement the NCDC also stated early in the 

month of April that the present testing volume is 500 tests per day and hoped to 

increase this capacity to 1000 or more tests per day and since then there is 

sporadic in the number of cases and death recorded in Nigeria.  

 

Early Faces of Coronavirus in Nigeria 

Evident shown that there was no adequatepreparation to arrest the importation 

of COVID-19 into Nigeria which could have been done at the points of entry 

into the country beenan imported disease through immigrant from outside the 

country, preventive measurelike Effective quarantine of travelerscoming into 

the country could have been put in place at especially international Airport since 

the news of the outbreak from Chinese in January. It was not until 18 March, 

2020, that Nigeria eventually placed a travel ban on 13 countries with high 

incidence of the disease namely the United States, United Kingdom, South 

Korea, Switzerland, Germany, France, Italy, China, Spain, Netherlands, 

Norway, Japan and Iran. Later by 23rd March 2020total banned were place on 
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all international flights into and out ofNigeria. But this came bit late as many 

returnees with the symptom of Covid19 had melted and infected the peoples in 

the country.  

The first case of COVID-19 was confirmed on the 27th February, 2020 and it 

was announced in the press briefingat 9.30 am on 28thFebruary 2020 by 

honorable minister of health, he was a44 yearsItaliancitizendiagnosed of Covid 

19   in Lagos state. The index case arrived Muritala Muhammed international 

airport, Lagos at 10pm on 24thFebruary 2020 boardTurkishairline from Milan, 

Italy. He travels on to his company site in Ogun state on 25thFebruary. On 26th 

February, he presented at the staff clinic in Ogun and there was high index of 

suspicious of covid19 . he was therefore referred to IDH Lagos where he was 

confirmed to have covid 19 on 27thFebruary. 

Following this, more cases were thereafter discovered, some are, high ranking 

politician, top government officer. Among them was President Buhari’s Chief 

of Staff, Abba Kyari; the Governors of Bauchi, Kaduna and Oyo States; the 

nation’s Comptroller General and Head of Immigration; Deputy Speaker of Edo 

State House of Assembly and son of former Vice President and the presidential 

aspirant of PDP in the last election, Atiku Abubakar .many of these people out 

of their arrogance and lack of discipline on the part of the government and the 

individual refused to go for 14 days’self-isolationand invariably led to infection 

of their contacts, and of course their contacts’ contacts. This stupidity no doubt 

led to sporadic in the confirmed cases that rises to over 400 cases in one month. 

See the table below for detailed cases in Nigeria within the period of this 

research: 

 

Table 1:Shows Daily Cases of Coronavirus in Nigeria Between the Period 

of the Study 

Confirmed         Daily         Total   Total     Active  

          Date               cases         cases    death  recovery cases                                                      

May 19, 2020     6401 226 192 1734 4475  

May 18, 2020     6175 216 191 1644 4340  

May 17, 2020      5959 388 182 1594 4183  

May 16, 2020     5621 176 176 1472 3973  

May 15, 2020     5445 288 171 1320 3954  

May 14, 2020     5162 193 168 1180 3815  
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May 13, 2020      4971 184 164 1070 3737  

May 12, 2020      4787 146 158 959 3670  

May 11, 2020          4641 242 152 902 3589  

May 10, 2020      4399 248 142 778 3479  

May 9, 2020      4151 239 127 745 3278  

May 8, 2020      3912 386 118 679 3115  

May 7, 2020      3526 381 108 601 2818  

May 6, 2020      3145 195 104 534 2507  

May 5, 2020      2950 148 99 481 2370  

May 4, 2020      2802 245 94 417 2291  

May 3, 2020      2558 170 88 400 2070  

May 2, 2020      2388 220 86 351 1952  

May 1, 2020      2170 238 69 351 1751  

April 30, 2020     1932 204 59 317 1556  

April 29, 2020      1728 196 52 307 1369  

April 28, 2020       1532 195 45 255 1232  

April 27, 2020       1337 64 41 255 994  

April 26, 2020      1273 91 41 239 994  

April 25, 2020      1182 87 36 222 925  

April 24, 2020      1095 114 33 208 855  

April 23, 2020       981 108 32 197 753  

April 22, 2020       873 91 29 197 648  

April 21, 2020       782 117 26 197 560  

April 20, 2020       665 38 23 188 466  

April 19, 2020       627 86 22 170 436  

April 18, 2020       541 48 20 166 356  

April 17, 2020       493 51 18 159 317  

April 1, 2020        174 35 2 9 163  

March 31, 2020       139 8 2 9 128  

March 30, 2020       131 20 2 8 121  

March 29, 2020       111 22 1 3 107  

March 28, 2020        89  19 1 3 85  

March 27, 2020        70  5 1 3 66  

March 26, 2020         65 14 1 2 62  

March 25, 2020  51 7 1 2 48  

March 24, 2020  44 4 1 2 41  
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March 23, 2020  40 10 1 2 37  

March 22, 2020  30 8 0 2 28  

March 21, 2020  22 10 0 1 21  

March 20, 2020  12 4 0 1 11  

March 19, 2020  8 0 0 1 7  

March 18, 2020  8 5 0 1 7  

March 17, 2020  3 1 0 0 3  

March 16, 2020  2 0 0 0 2  

March 15, 2020  2 0 0 0 2  

March 14, 2020  2 0 0 0 2  

March 13, 2020  2 0 0 0 2  

March 12, 2020  2 0 0 0 2  

March 11, 2020  2 0 0 0 2  

March 10, 2020  2 0 0 0 2  

March 9, 2020             2 1 0 0 2  

March 8, 2020             1 0 0 0 1  

March 7, 2020   1 0 0 0 1  

March 6, 2020             1 0 0 0 1  

March 5, 2020   1 0 0 0 1  

March 4, 2020   1 0 0 0 1  

March 3, 2020             1 0 0 0 1  

March 2, 2020   1 0 0 0 1  

March 1, 2020             1 0 0 0 1  

February 29,2020        1 0 0 0 1 

February 28,2020        1 0 0 0 1 

 

Source: Samuel (2020) Covid- 19 update in Nigeria retrieved from 

nairametrics.com  

Spread of Coronal Virus and Effort to CurtailsIt’s Spread in Nigeria  

The fight against COVID-19 in Nigeria was not effective at first due to 

insensitivities on the part of individual and the government,because many 

Nigerians does not believe in the existence of ‘novel coronavirus atall as 

majority of Nigerians attributed it to be propaganda of the government as they 

do not have trust on the government sincerity in the past. Many believed it was 

just another ploy to siphon money from the nation’s coffers and deceive the 

people while some even say it is meant for rich people, until it was later obvious 
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that COVID-19 does not discriminate; it affects the rich, the poor, workers, 

political leaders, whites, colored people, blacks, the elderly and the young. 

To Oke 2020, lack of hospital facility anda very poor doctor to patient’s ratio 

of 4 doctors to 10,000 patients, worsening daily because brain drain of doctors, 

who move to Europe, American, Asia because of bad condition of service in 

Nigeria, very closely related to this is lack of pipe-borne water, sanitation 

facilities and decent accommodation for most people in Nigeria. Also 

preventive measure like face mask  are not provided  for the people even though 

the government both at the state and federal level claim to have provided it but 

itis never circulate or was not given to those that need it. 

In order to prevent the spread of the virus the Federal Government imposed 

lockdown on peoples. The first lockdown was placed on the commercial capital, 

Lagos and neighboring Ogun State, as well as the Federal Capital Territory, on 

the 30thmarch 2020 by the federal government and also keno state followed 

latter have also been placed in lockdown by their respective State Governments, 

while other state follow latter to reduce the spread of the virus.Kwara state on 

its own announced the closure of public and private primary and secondary 

school with effect from 23 march 2020. while the first partial lockdown was 

imposed and commenced on 27 march 2020 in the state, the full scale lockdown 

for 14 days commence on April 14, 2020 across the state. but in attempt to 

relieved the individuals the pressures of lockdown in the statethe partial 

lockdown relaxation was announced on the 2nd may 2020 in line with the 

president address of 22 April 2020 on the relaxations of the lockdown, taking 

effect from 4th my 2020 with exception of 3 state Lagos, Abuja and Ogun state 

in which their own full lockdown still continues.  

Furthermore, it should be noted that in order to cussing the effect during the 

lockdownall the level of government in the federation provided several medium 

of palliative measure to peoples such as distribution of foodstuff, money, 

sanitizer, face mask etc. But people find it difficult to abide with lockdown rules 

because locking people down at home in the Nigerian context is like asking 

people to go hungry for the duration. because more than 60 percent of Nigerians 

survive on daily pay from menial jobs and petty trading. A lockdown means 

their means of daily livelihood have been locked down. 

Whereas government palliative measure is not enough or not even come at all 

according to some Nigerian both at federal and state level, the lockdown led to 

hunger which resulted to widespread anger. Protests in different forms are 
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already being seen within the communities. People are protesting against a 

lockdown without palliatives, manner of law enforcement agents, and even 

rejecting all forms of palliatives that smack of insult to their intelligence, such 

as packs of food that are not enough to feed a family of five in one week being 

distributed to be shared among 80-100 families. It was even worst in some area 

or state like Lagos and Ogun States where large number of hungry youth go on 

mass looting of shops and houses, carting away ordinary people’s food and 

belongings. This protest mood is potent to transform into a movement that 

would pose a serious challenge to the lockdown if the hunger question is not 

resolved.All this led to the ease of the lock down even before the expected time 

due to pressure from the poor Nigerians who is ready do anything to go on their 

normal business. 

The bans that was placed on interstate movement to reduce the spread of covid 

19 was not early placed and when it took effect it was not effective, this led to 

the spread of the covd 19 to many state that it was not early present. Just   like 

in kwara state the first index case was recorded on 6th April, 2020 which is the 

wife of returnee from Lagos with travelling history from United Kingdom who 

died and suspected to be covid 19 at UITH Ilorin, the second case is also a 

returnee fromLagos state. 

It should be noted that despite relaxations of the lockdown in order to reduce 

the pressure of lockdown on the people, interstate restrictions and emigrant and 

immigrant from and out of the country restriction is still in place as at the time 

of writing this paper in order to curtail the spread of the virus, furthermore only 

60%  market operations was allowed, movement without face mask is an 

offence, religious gathering and gathering of people more than 20 is not 

allowed, physical/ social distance should be adhering to, Schools are still not 

opened all this conditions are still in place at the time of writing g this paper     

 

Covid 19 and Nigeria Economy 

Since the pandemic first broke outin China, the first country to have negatively 

affected was the Chinese economy, there was disruption of the supply chain of 

both finished and semi-finished products for direct consumption and raw 

materials for other factories elsewhere in the world because of brakes to 

production in most factory in China. This led to a sharp reduction in the demand 

for crude oil. This sharp reduction in demand from China and others countries 
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led to a sharp drop in the price of crude oil from above $60 per barrel to less 

than $20 per barrel in the last days of March 2020. 

This development greatly affected Nigeria economy as mono economy 

depending on the crude oil for her 80% percent of revenue generation, according 

to Oke(2020) Nigeria has carried out a downward review of her budget 

benchmark of crude oil per barrel from $57 to $30.  Nigeria economy was badly 

affected since Nigeria depends solely on importations particularly from china. 

According to Oke(2020) in 2019, Nigeria’s imports from China was 

N4.3trillion (25 percent of total imports), while imported manufactured goods 

took up about 70 percent of total imports. This is likely to be affected as China 

and the rest of the world have resorted to closing down factories, imposing 

travel bans and even total country lock-downs, while trying to contain the 

spread of covid 19. 

Even long before the announcement of lockdowns across countries, immediate 

job and income loss was recorded by Nigerian small business owners SMEs and 

some other aspect of economy. A typical example here is the effect of the 

pandemic on the sporting world,With the suspension of the various leagues, it 

has been zero income for this sector. Other example is the aviation industry 

which has witnessed an unprecedented suspension of its activities and led to 

loss of millions of Naira and jobs in Nigeria and the world.  As stated by 

International Air Transport Association (IATA) on 3 April that 91,380 jobs 

were at risk in Nigeria’s aviation industry due to the travel restrictions imposed 

by several countries to control the spread of the coronavirus which led to a 

revenue loss of $760 million. The body further projected that airlines across 

Africa and the Middle East have lost about $23 billion to the pandemic. 

Other effect of covid 19 was thedelays in salary payment, pay cuts, 

retrenchments and casualization, this cut across both the public sector and the 

private sector example is the case of Access bank where some staff was said to 

have been sacked. 

 

Effect of covid 19 on Nigeria SMEs 

SME otherwise known as small, medium enterprise are business enterprise that 

is difficult to define as different countries looks at the composition of it in 

different ways. Therefore, each countries as its own definition of what 

constitutes a small and medium size enterprise (SME). Certain criteria are met 

and occasionally the industry in which the company operate are alsoconsidered 
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as well, SMEs in corporatefinanceinstitute.com (2020) it was based on the 

number of characteristics, the traits include annual sales, number of employees, 

the amount of assets owned by the company or any combination of the feature  

The criteria for determining an SME varies among countries and industries. For 

example according to Susan (2019) in the European ( EU) a business with fewer 

than 250 employees is consider an SME, while in the united states an SME  has 

fewer than 500 employee while Daiel (2019) on his own stated that the 

European Union (EU) characterized a small-sized enterprises a company with 

fewer than 50 employee  and medium enterprises are with less than 250 

employee it was further state that in EU a business with employee of fewer than 

250 is classified as medium size while a business with  headcount of fewer than 

50 is classified as small business and a business with an employees of less than 

10 is consider a micro business.  When European state is considered SME on 

the bases of turnover rate is categorized as follow micro business < less or equal 

f2m, small < less or equal 10m and medium business < less or equal 40m.  The 

central bank of Nigeria in its monetary policies circular no. 22 of 1988 defined 

SMEs as enterprises which have an annual turnover not exceeding five hundred 

thousand naira (N 500,000).Mekwunye (2018). while in Essays (2018) 

according to CBN report 2003, small scale firm are firm with a workforce of 

11-100 workers and a total cost of not more than 50 million naira including 

working capital and excluding cost of land, while medium scale firms was 

between labour force of 100-300 workers and total cost of over 50 million but 

less than 200 million naira. Also the Nigeria Bank for Commerce and Industry 

(1990) in Yusuf, Hassan,Kadir,Ajadi and Akanni (2016)defines small scale 

enterprise s one with capital not exceeding (750,000.00) Seven hundred nd fifty 

thousand naira. 

SME plays a vital role in the country’s including Nigeria overall production 

network and they are core to the economics growth of developing countries, 

according to premium time of April 2020 micro, small and medium-scale 

enterprises, account for more than 84% of jobs in the country. Due to the 

contribution of SME in Nigeria today the establishment of it is increasing 

tremendously, this was buttress by theNigeriaBureau of Statistics NBS report 

2017 estimated the total number of the enterprise at 41.5 million, spread down 

across the country. It further break it as fellow micro enterprise constitute 99.8% 

(41.4m) of total SME, Small business make 71,228 ( 0.17%) while medium 

enterprise was only 1,793. 
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The closures of border and the restrictions on movement of people led to a 

decline in exports and have not only reduced the consumption of nonessential 

commodities in general, but have affected the income-generating capacity of 

individual, thus reducing their consumption expenditure which greatly affected 

SMEs in Nigeria 

 

Methodology 

This study adopted descriptive research design by using questionnaire as the 

instrument of obtained necessary information for the study. The population of 

the study consists of all the SME in Kwara State in which Stratified random 

sampling technique was used to select 30 respondents which comprised of the 

M.D, General manager and the Accountant five companies selected for the 

study. ( Lubcon industries, Tuyilpharmacetical industry, Fortunate Bread, Kam 

industries Ltd and Princess Paint Ltd). The period of the study is between 28th 

February – 18th May, 2020.Questionnaire was the instrument used in obtained 

information for the study. Analysis of variance (ANOVA) and Multiple Linear 

Regression Analysis  was used to analysed the two hypotheses  stated in Null 

form for the study  

 

Data Analysis, Findings and Discussion 

TABLE 1: Perception of respondent on the effect of Covid 19 on SME 

productivities in kwara state. 

S/NO Question S/ 

agree 

Agree Disagree S/Disagree 

1 There is fall in the importation or purchase of our 

raw material or stocks during covid 19 

5(16.66) 23 (76.66 

) 

1 (3.34) 1 (3.34) 

2 We cannot  buy our raw material or stocks  from our 

supplier due to state and interstate lockdown 

7( 

23.33) 

20(66.65) 2(6.68) 1 (3.34) 

3 Our productivity is low during covid 19 6( 

20.00) 

21(69.98) 1(3.34) 2(6.68) 

4 We cannot replenish our stock during covid 19 4(13.33) 25(83.33) 1(3.34) (0 0.00) 

5 Reduction in productivities are recorded due to lack 

of worker during lock down of covid 19 

4( 13.33) 23(76.66) 2(6.68) 1( 3.34) 

             Researcher field survey 2020        

 

The table 1 above shows the percentage analysis of the responses of the 

respondents on the effect of covid 19 on the productivities of SMEs in Kwara 



`SSAAR (JMSE); Journal of  December, 2021 

Management Science and Entrepreneurship  

218 | P a g e  

 

Editions 

State . The result of all the question asked shows that covid 19 has negative 

effect on the productivities of all the sampled SMEs in Kwara State as the 

percentage of strongly agree is greater than disagree and strongly disagree, this 

is further verified with the testing of hypothesis bellow: 

 

Hypothesis Testing 

Hypostasis one: covid 19 have no significant effect on SME productivities in 

kwara state. 

 

TABLE 2:  Analysis Of Variance (ANOVA) Showing Effect Covid 19 on 

theSMEs Productivities in Kwara State.                                    

Model  R Square Adjusted R Square Root MSE 

1 0.9493 0.9332  

Source  Sum of square Df Mean square F        Sig 

Model  9.36666667   7         1.33809524 58.88   0.0000 

Residual  .5 22 .022727273  

Total  9.86666667 29 .340229885 

Source Ss Df MS  F         Sig 

Q1 6.98310811              3    2.3277027 102.42 0.0000 

Q2 .666666667               2 .333333333 14.67 0.0001 

Q3  .25               1 .25            11.00 0.0031 

Q4 1.5818e-28              

 

1 1.5818e-28       0.00 .0000 

Source: Researcher’s Analysis (2020)using STATA version 11. (Statistically 

significant at 5%)  

 

The result of the hypothesis tested using ANOVA revealed that there is 

statistical significant effect of covid 19 on the productivities of SMEs as the 

p.value = 0.0000<0.05,  (Coefficient of determination)  r2= 0.9493 or 94.93%. 

The result revealed further   that all the questions asked relating to the SMEs 

productivities of kwara State and covid 19 are statistically significant, with the 

p.value of .0000, .0001, .0032 and .0000 that is less than 0.05 it can be said 

therefore,that covid 19 have negative effect on the productivities of SMEs in 

kwara State. The null hypothesis is hereby rejected and the alternative 

hypothesis is accepted. 
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Table 3: Perception of respondent on the effect of covid19 on the 

profitability of SMEs in Kwara State 

S/ 

NO 

Question S/ agree Agree Disagree S/Disagree 

1 Demand for our 

product during 

covid 19 was low 

due to state and 

interstate lock 

down 

12(40.02) 6(20.04) 5(16.66) 

 

7(23.10) 

2 There is no enough 

to sell during lock 

down of covid 19  

18(59.94) 6(20.04) 3 (10.01) 

 

3(10.01) 

3 No sales was 

recorded in our 

company because 

of non-operation 

during the lock 

down of covid 19  

 

15 (50.00) 

4(13.36) 1(3.34) 10(33.33) 

4 Cost of operation 

during covid 19 

was higher 

20 (66.66) 8(26.66) 1(3.34) 1(3.34) 

5 Over all net profit 

of our company is 

low than before 

arrival of covid 19 

18( 60.12) 9((29.86) 2(6.68) 1(3.34) 

           Researcher field survey 2020 

 

The table 3 above shows the percentage analysis of the responses of the 

respondents on the effect of covid 19 on the profitability of SMEs in Kwara 

State. The result of all the question asked shows that covid 19 has negative 

effect on the productivities of all the sampled SMEs in Kwara State as the 

percentage of strongly agree is greater than disagree and strongly disagree, this 

is further verified with the testing of hypothesis bellow: 

Hypostasis two: There is no significant relationship between covid19 and 

profitability’s of SMEs in kwara state 
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Table 4. Multiple Linear Regression Showing effect of covid19 on the 

profitability of SMEs in Kwara State 

Model  R Square Adjusted R Square Root MSE 

1 0.9246 

 

0.9089 

 

.17603 

Source   Df Mean 

square 

F  Sig 

Model    

9.12294807        

5 1.82458961 (  5,    24) 

=   58.88 

0.0001 

Residual  .743718593       24 .030988275  

Total  9.86666667    29   .340229885       

Variable Coef. Std. Error T p>/t/ [95%Conf. 

Interval] 

Q1   .6281407            .158829 3.95   

0.001   

.3003339    

.9559475 

Q2 .9346734             .206749 4.52   

0.000 

.5079645    

1.361382 

 

Q3   -

.3015075         

- 

.1209863 -2.49   

0.020 

.5512109   -

.0518041 

Q4 .2261307            .1737346 1.30   

0.005   

-.13244    

.5847013 

(Constant) -.9447236           .3573016 -2.64   

0.014 

-1.682158   -

.2072894 

 

Source: Researcher’s Analysis (2020) using STATA version 11. (Statistically 

significant at 5%)  

 

Multiple linear regression analysis result of the effect of covid 19 on the 

profitability’s of SMEs is significant as the f .value=0.0001 < 0.05 and  r2 =  

(0.9246) which is coefficient of determination. The result futher revealed that 

each of the questions tested shows negative effect of covid 19 on the 

profitability’s of SMEs in kwara state with f value of .0001, .0000, .0200, .0050   

which is less than 0.05 significant level 
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The null hypothesis is hereby rejected and the alternative hypothesis is 

accepted, meaning that there is significant relationship between covid 19 and 

profitability’s of SMEs in kwra state 

 

Discussion of the Result 

Based on the result of the hypotheses tested  it shows that  There is negative 

effect of covid 19on the productivities of SMEs in Kwara State and that 

Profitability’s of SMEs in Kwara State is found to be significantly affected 

negatively du to covid 19 

 

Conclusions  

It was concluded as follow based on the study carried out: 

The economy of  Kwara state have been affected negatively by the incidence of 

covid 19 as the federal government are unable to met their financial obligation 

to the stat due to  fall in price and demand of crude oil, low productivities,  with 

increased cost of production is observed 

There is greater fall in the standard of living of Kwarans and Nigeians,  where 

people are unable to get what they need due to restriction of movement within 

and outside the state and all the countries of the world 

There is significant negative effect of covid 19 on the productivities of SMEs 

in Kwara State Profitability’s of SMEs in Kwara State is found to be 

significantly affected negatively by Covid 19. 

 

Recommendations  

Recommendation were made for prevention and feature occurrence of any 

pandemic of such nature as follow: 

1. Payment on corporate income tax should be reduce or completely 

eliminated on SMEs in Nigeria 

2. Nigeria economy should be diversified rather than focusing on the 

exploration of crude oil only and encouraging Small Medium Enterprise 

in all  state in Nigeria 

3. Local industries producing raw material should be encourage fo our own 

small and medium industry rather than focusing on imported materials   

4. there should be reduction in the bottleneck of establishment of SMEs in 

Nigeria 
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5. Infrastructural facility like good road and electricity should be provided by 

the government to ease the operation of SMEs in Nigeria 
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