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Abstract 

The study assessed "The Impact of Entrepreneurial activities on Economic 
Development of Gombe State -Nigeria", using Gombe metropolis as the area of 
concern. The study aimed to examining the extent to which entrepreneurs’ 
activities contributes towards the success of entrepreneurship and economic 
development as well as increases in per capita income of inhabitants of Gombe 
metropolis. Relevant literatures were reviewed which were sourced from 
both primary and secondary sources. Twenty (20) questionnaires were 
administered in relation to five (5) different entrepreneurial occupations in 
order to ascertain the impacts. Presentation, interpretation and analysis of 
data were carried out through the use of simple percentages and frequency 
tables. The major findings of the study showed that there is a strong 
correlation between the contributions of entrepreneurs towards economic 
development in Gombe stat.  The study further revealed that the activities of 
entrepreneurs served as one of the major mechanism for increasing per capita 
income of the state's inhabitants. However, the researcher recommended that 
government should provide adequate infrastructural facilities in order to 
experience a rapid growth and development of entrepreneur’s activities in the 
state.  
 

Keywords: Entrepreneurs, Economic, Development, Activities and 
Entrepreneurship 

 

Introduction 

The contribution of entrepreneurs to the economic development of any 

country is of immense value, indispensable to the economic growth and 

development. Their products are valuable to the development of an 
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individual, group of individuals, society and even the nation at large. However, 

an economy is much dependent upon the performance level of its 

entrepreneurs. This is because it serves as a mechanism used for raising the 

national income as well as per capita income of the people. 

Obviously, it is experienced over the years that the entrepreneurs are very 

essential to the rapid development of any nation and are also considered as 

one of the most necessary process of attaining industrialization (Norman 

2013). Entrepreneurs around the world are now considered as primary 

engine of economic growth thereby utilizing an existing resource with their 

innovative ideas and add value via commercialization of newly products.  

In furtherance, evidences have shown that global entrepreneurship monitor 

indicates that nations with high level of entrepreneurial activities enjoy 

strong economic stability. In fact, entrepreneurs are the links between new 

ideas and economic growth (Frese, M. 2000), more to that; empirical 

evidences indicated that entrepreneurs can be bedrock for meeting the 

growth and equity objectives of the Nigerian government. Therefore, the 

improvement of the policies, their effective as well as efficiencies in designed 

projects can absolutely serve as an essential instrument for ensuring the 

quietly contribution to the economy from entrepreneurs to economic 

development and ultimate search for being self-reliant which immensely 

contribute to Nigeria as a developing country in which industrialization can 

be achieved in the long run. 

In another package, it is established that the entrepreneurs play a vital role 

for the economic development of a country. The progress of a country will 

defend upon their skill and talent as well as their hard work to deliver 

necessary goods and services required by the citizens of the country. This is 

to say that entrepreneurs stimulate the economy of a country’s investment, 

employment, diversity in product and services, international trade and also to 

gross national product (GNP), because the GNP of a country is calculated 

based upon the total number of products and services available in respective 

country. Thus, the more products and services are available, the higher the 

GNP. This also indicates the prosperity of the country. In addition, 

entrepreneurs are significantly contributes to the overall growth of a nation’s 

economy in terms of GDP (by employment generation and exports). It is based 

on this background the study aimed at assessing the contribution of 

entrepreneurs in the economic development of Gombe metropolis. 
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It is noticed that entrepreneurs in the country (Nigeria) especially those 

operating their activities and businesses in Gombe state are engaged in many 

areas that serves as obstacle in the process of their operations in the economy 

of country particularly in that of Gombe  metropolis. These obstacles areas 

include of inadequate capital, poor management/ entrepreneurial skill, social 

pressure, management related to impediments, technological induced 

constraints that consist of low indigenous technical based, inadequate 

technical trained man power and infrastructural facilities such as electricity, 

water supply, transportation roads to mentioned but a few. These challenges 

are those make an obstacle in entrepreneurial operations in the state and 

nation at large and are need to address by government in order to observe a 

rapid economic development which serves as the solutions to the problems of 

our entrepreneurs. 

Gombe state can realize essential and accelerated economic development and 

sustainable growth if government design and adopt a policy that will address 

the defined problems which in returns promote entrepreneurial activities and 

result in enhancing the achievement of economic growth and development 

over time. However, the failure of designing such policies and programs in 

contrast can translate as they continue to thrive tremendously even in the 

times of severe difficulties. The entrepreneurs in Gombe metropolis are 

engaged in too many informal economic activities which form a sizeable 

proportion of domestic economy that plays a vital role in the economic 

development. The contributions of entrepreneurs are limited with regards to 

the state of problems currently bedeviling entrepreneurs’ activities in Gombe. 

Therefore, the most fundamental concern and aims of this research is to shed 

more light on the contribution of these entrepreneurial activities to the 

economic development of the state, narrowing to the metropolis.  

    

Conceptual Issues 
The Concept “Entrepreneur” 

The concept ‘Entrepreneur’ has been attacked by various definitions from 

different scholars, these definitions varies in wordings, but yet the point or 

meanings and purpose remain the same. Therefore, the entrepreneur’s 

definitions are centered on creation and procreation of wealth in form of 

goods and services and also ability to see and evaluate the business 

opportunities by gathering different resources to take advantage of them and 

initiate appropriate action to ensure success and to meet the over increasing 
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needs and wants of final consumers and the society at large. However, it is in 

essence that the term entrepreneur lacks stability of definition; this is because 

it has been defined by various dictionaries, scholars, authors, associations and 

institutions generally. 

Acoording to Aminu (2009), the word entrepreneur originated from an Irish 

man called Cantillo in France in the early 18th century, the word is a French 

word entrependre’ which literally translated to mean on who undertakes or 

one who is “between-taker” or “go-between”. The concept ‘entrepreneur’ was 

also used by French economist Jean Baptiste says around 1800. Baptiste 

defined an entrepreneur as one who shifts economic resources out of an area 

of lower and into an area of higher productivity and greater yield. Schumpeter 

(1936) viewed an entrepreneur as an individual or a group of individuals who 

either undertakes the responsibility of making innovations in the economy 

(introducing new goods, new methods of production or of distributions, 

opening new sources of raw materials) or carries out a new organization of 

any industry. Kitson (1961) sees an entrepreneur as an independent self-

manager who carries the task and claims the gains of an enterprise conducted 

with the objective of obtaining money profits. In the word of Collins (1971) 

stated that a typical entrepreneur is a risk taker, a man who braves 

uncertainty, strikes out his own, and through active devotion to duty and 

singleness of purpose, somehow create a business and industry activity where 

none existed before.  

Meredith et-al (1983) define entrepreneur as people who have ability to see 

and evaluate business opportunities, gather all the necessary resources to 

take advantage of them and initiate appropriate action to ensure success. 

Weihrich and Koontz (1994) are of the view that, an entrepreneur is a person 

who focuses on innovation and creativity and who transforms a dream or an 

idea into a profitable venture by operating within the organizational 

environment.  

 

The Concept Economic Development 

On the other hand, economic development can be defined as an effort that 

seeks to improve the economic well-being and quality of life for a community 

by creating and/ or retraining jobs, supporting or growing incomes and taxes 

base. Economic development is a policy intervention endeavor with aims of 

economic and social well-being of people. According to Amartya, reveal his 
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point of view that, “economic development is one aspect of the process of 

economic development”. 

 

 
Fig 1.Conceptual Framework of the study developed by the researcher, 2020 

 

Research Hypotheses 

In this context, this study aimed to test the following research hypothesis in 

order to give tentative solution about the research questions at hand. 

H01: There is no significant evidence that government contributes to the 

success of entrepreneurship in Gombe state. 

H02: There are no obstacles to entrepreneurs operation in Gombe metropolis. 

H03: There is no significant relationship between the activities of 

entrepreneurs and the increases in the per capita income of inhabitants 

in Gombe metropolis. 

 
Literature Review 
Role of Entrepreneurship on Wealth Creation in Nigeria 
According to Chinedu (2016), sees the role of entrepreneurship on wealth 

creation in Nigeria as if you want to be rich, work for yourself, this mantra and 

many others is what drives entrepreneurs, simply put an entrepreneur is in 

the business of wealth creation. Entrepreneurship is synonymous with the 

acquisition of skills, for some it is being self-employed, for some others it is 

the marketing of a product or a skill, truly all these have element of 

entrepreneurship, but entrepreneurship is much wider than this. Someone 

once defined entrepreneurship as solving problems in the community using 

entrepreneurial skills. So who is an entrepreneur? This is one who identifies 

problems, sees them as opportunities, thereby solving the problems and 

creating financial reward for him and investors in the end. So first is the 

identification of the challenge, allocating resources to it and creating value in 

form solutions to the problems, then your solutions will be paid for. Therefore, 

entrepreneurship plays a vital role on wealth creation of Nigeria in the 

following ways:- 

 

Entrepreneurial Activities 

 

Economic 

Development 
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Employment Generation: One of the first problems the entrepreneur solves or 

attempts to solve is the problem of unemployment. If the imagined venture is 

able to kick off the entrepreneur will need help in running the business, this 

will invariably get people off the street, and if venture capital can be secured, 

then a bigger business will it be, which will even employ more people. 

Training and Human Resource Development: Usually a new entrepreneur 

may not be able to afford highly skilled individuals in his field; therefore the 

need to train and retrain the new hands becomes imminent in order for him 

to have excellent products and services. This action alone improves the 

amount of skilled hands we have in our nation who can further undertake 

other projects in the country. 

Innovation: An entrepreneur a visionary, a “seer”, he or she sees opportunities 

and market trends before they become glaring or obsolete, therefore taking 

advantage of them and bringing financial rewards to both his investors and 

employees alike. The creation of trends also and new markets and products 

are so of the roles of entrepreneurs. 

Maintenance of Population Density: Most rural dwellers move to urban 

centers due to the lack of jobs and basic social amenities. If jobs are made 

available or some entrepreneur takes it upon himself to provide storage 

facilities for farming communities or cheap electricity, (e.g. solar power, as 

some entrepreneurs have been able to do in the Ilaje community off the coast 

of Lagos), there would be less pressure to move to cities thereby reducing 

population pressure which leads to housing inflation and pressure on social 

amenities. 

Wealth Redistribution: When new products are created, or an entrepreneur 

enters into an already existing market with a better product, wealth is moved 

in his direction, and both investors and employees get a percentage of that. 

Education and Mentorship: Entrepreneurial skills are not satisfactorily taught 

in schools (most of the teachers themselves don’t know jack about 

entrepreneurship), so it is the responsibility of the older and most likely more 

successful entrepreneurs to teach the skills, they have acquired over the years 

to would be entrepreneurs and new starters also. Making entrepreneurship 

more attractive and there will be a place to turn to when advice is needed. 

Entrepreneurs should educate the public on the importance of starting out 

their own ventures and stop depending on the government. 
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Contribution of Government to the Success Entrepreneurship Development of 

Gombe State 

Economic growth rates are often attributed to the role of the duo of 

government and entrepreneurs which is complementary and not mutually 

exclusive.  In Nigeria, like some other economies, government helps to 

develop transportation, power, financial inducement, subsidies and other 

utilities to encourage entrepreneurship development. Furthermore the 

government provides security to safe guard life and property; maintaining law 

and order and freedom to do business (Nnamdi 2013).The role of government 

in entrepreneurship development in Nigeria became significant only after the 

Nigeria civil war (1967-70). Since the mid-1980s there has been increased 

commitment of government to entrepreneurship development especially 

after the introduction of the Structural Adjustment economic Program (SAP) 

in 1986. Added to this, is the establishment of the National Directorate of 

Employment (NDE), National Open Apprenticeship Scheme (NOAS), Small 

and Medium Enterprise Development Association of Nigeria (SMEDAN), 

SMEEIS etc. 

Fundamentally, Nigerian government promotes entrepreneurial culture 

through initiatives that builds business confidence, positive attitude, pride in 

success, support and encouragement of new ideas, social responsibility, 

providing technological supports, encouraging inter-firm linkages and 

promotion of R&D. Others are cheap financial resources, free access to market, 

prompt registration/advisory service to businesses, promotion of 

entrepreneurial skills acquisition through education and manpower 

development, production of infrastructure, export incentives, stable 

macroeconomic environment, security of investment, stable political climate 

etc. 

In early 2000s, entrepreneurship studies have been introduced into the 

Nigerian educational system especially higher institutions as a mandatory 

course. The Centre for Entrepreneurship Development (CED), which has the 

objective of teaching and gingering students of higher institutions (especially 

in science, engineering and technological (SET)) to acquire entrepreneurial, 

innovative, and management skills, was established. This is to make the 

graduates self- employed by create job opportunities for others and generates 

wealth (Nnamdi 2013). 
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Government Support for Entrepreneurship Activities in Nigeria 

Recognizing the indispensability of the small- scale, private sector enterprise 

as the dynamic impetus for general economic development, many countries 

have instituted enterprise support networks and structures to fuel the 

development of these enterprises. Nigeria is not an exception in this regard. 

At various times since the 1970s, the government has designed and 

introduced a variety of measures to promote small and medium enterprise 

development. These measures included fiscal, monetary and export 

incentives.Fiscal incentives introduced included tax holidays and tariff 

concessions. For instance, small enterprises were given a tax holiday for the 

first six years of their operation. In terms of monetary authority support, the 

Central Bank of Nigeria introduced credit guidelines requiring commercial 

and merchant banks to allocate a portion of their loan able funds to small 

enterprises.  

A number of developmental financial institutions and schemes were also 

established to aid the development of the small and medium enterprises 

(SMEs) in the country. These included the Nigeria Bank for Commerce and 

Industry (NCBI), Nigerian Industrial Development Bank (NIDB), the so-called 

Peoples Bank, the National Economic Reconstruction Fund (NERFUN), and 

the World Bank SME I and SME II loan schemes. There were also export 

incentives from the Nigeria Export- Import Bank (NEXIM) to stimulate export 

loan facilities to SMEs, and export duty draw-back schemes administered by 

the Nigeria Export Promotion Council (NEPC). 

Other incentive programs were technical in nature, such as the provision of 

manpower training, appropriate machinery selection and installation, 

machine repairs and maintenance, and extension services. These services 

were provided by institutions such as the Industrial Development Centers 

(IDCs) the Center for Industrial Research and Development (GIRD), the 

Center for Management Development (CMD), Project Development Agency 

(PRODA) and the Raw Materials Research and Development Council 

(RMRDC).  

 
NDE Empowers 100 Small Scale Entrepreneurs in Gombe 

The National Directorate of Employment (NDE) has disbursed N2million to 

100 small scale entrepreneurs in Gombe State to boost their businesses. 

Speaking during the ceremony, the State Coordinator, Alhaji Mairiga Madubi, 

lamented that each of the beneficiaries was given N20, 000 under the Micro 



`SSAAR (JMSE); Journal of  September, 2020 

Management Science and Entrepreneurship  

89 | P a g e  
 

Editions 

Enhancement Scheme. Madubi explained that the scheme was a new program 

by the Federal Government to empower small scale business men and women 

in the country. “This is a new scheme created by NDE called Micro Enterprises 

Enhancement Scheme for the people with small enterprises like those people 

making bean cake (Akara), selling sugar canes among others to enhance their 

businesses,” he further stated that “The Federal Government decided that in 

each state of the Federation NDE should recruit 100 of such entrepreneurs to 

give N20, 000 to each of them to enhance their businesses,” and also the 

amount given was a soft loan to improve their businesses(Madubi 2011). 

 

Gombe First Lady Empowers 3,626 Women under HAWEP 

The first lady of Gombe state, Hajiya Adama Dankwambo has empowered a 

total of 3,626 women in the state under her pet project, HAWEP, with a view 

to reducing their poverty, to enable them benefit from the dividends of 

democracy. The coordinator of the program, Alhaji Hassan Adamu, who is also 

special assistant to the first lady, gave the hint in a press release made 

available to journalists in Gombe. According to him, the program trained 

women in skills acquisition which ran for eight (8) consecutive weeks. All 

trainees passed through a rigorous screening exercise in order to determine 

their fitness forth program. At the end of training, successful trainees were 

given the sum of N50, 000 as startup capital in addition to working tools and 

certificates based on their area of specialization (Adamu H. Gombe 2015). 

 

Agro-processing Accounts for 80% of BOI’s N903.4m Facility for SMEs in 

Gombe State 

Gombe State government expressed the desire for partnership with BOI as a 

vehicle for accelerating the socio-economic development of the state. In order 

to actualize the partnership, the government made a pledge to contribute the 

sum of N500.00 million towards the establishment of a N1.0 billion 

Entrepreneurial Development Fund, which was to be matched in like sum by 

BOI. The first tranche of the state’s contribution to the matching fund in the 

sum of N250.0 million was released in August 2011. This amount was equally 

matched by BOI thereby creating an initial pool of N500 million for on-lending 

to entrepreneurs in the state. By this gesture, Gombe State emerged as the first 

in the North East geopolitical Zone to collaborate with the Bank of Industry in 

entrepreneurial development under the States’ Matching Fund Scheme. 
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The BOI boss noted that given the fact that Gombe state had been identified as 

a major hub for commodity-based industrial clusters within the North East, 

the bank would concentrate its lending efforts in major industrial clusters 

such as meat processing, metal fabrication, rice milling and groundnut oil 

production, gum Arabic, dairy products, cotton and its entire value chain, 

gypsum, limestone among others (Rasheed, 2011). 

 

The Prospects of Entrepreneurship in Nigeria 

Economic Development: The role of entrepreneurship in economic 

development cannot be over emphasized. This is owing to the fact thatthe 

profits made by entrepreneurs flows as anincrease into the national income 

and therebyincreases the nation’s Gross Domestic Product(GDP). The 

contribution of SME’s in industrialsector to the Nigerian Gross Domestic 

Product(GDP) was valued at 37% thereby making it thesecond largest 

contributor to the nation’s GDPafter the oil sector –SMEDAN (2009). 

Creation of Employment Opportunities: Entrepreneurship encourage the 

creation ofemployment opportunities for the Nigerian citizens,which in 

return increases the participation of smallbusiness owners in contributing to 

the nation’sdevelopment, by drastically reducingunemployment in our 

society. The existence ofsmall businesses in the country has provided 

hercitizens with more jobs than the multinationals. Entrepreneurship is so 

vast that young entrepreneurs can sit in the comfort of their homes and make 

legitimate cash. 

Conservation of Foreign Exchange: Entrepreneurship will reduce the 

importation of rawmaterials, machineries, equipment, and thepayment of 

foreign experts. The moment Nigerian governments start supporting young 

and aspiring entrepreneurs, and encourage locally producedgoods,the 

country will begin to experience change invarious sectors of the economy 

which will in turnconserve our foreign reserve. 

Improved Standard of Living: Encouragingentrepreneurship development 

will go a long wayto improve the standard of living of the Nigeriansthrough 

innovations. 

Reduction in Rural to Urban Migration: Another major reason for promoting 

entrepreneurship in a developing country like Nigeria is to downplay rural to 

urban drift syndrome. The migration of people from rural areas to urban areas 

in search of white collar jobs which has resulted to high rate of crimes and 
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congestion in cities like Lagos, Abuja and Port Harcourt will reduce when 

government encourage entrepreneurship. 

Finally, for entrepreneurship to be fully encouraged n a country like Nigeria, 

government should consider the following: 

• Government should increase its funding of financial institutions that 

provide on lending to entrepreneurs like NERFUND and so on. 

• Government should provide enabling environment for private sectors 

led investment for economic development. 

• Government should also make policies that will favor aspiring 

entrepreneurs, recognize, and genuinely support the essence of 

entrepreneurship to nation building. 

 

How Entrepreneurs’ Activities Increase Per Capita Income of Gombe People 

Entrepreneurs aren’t the only ones who benefit when they start businesses. 

Although job creation is one of the most important contributions they make 

to the state, entrepreneurs further play important roles in their communities, 

particularly when they turn their energies to philanthropy and innovation. 

Therefore, entrepreneurs are not only creating jobs for themselves but for 

other people in their communities. Although new business owners might start 

their businesses with only one or two employees, those numbers increase as 

the company grows. The cumulative effect of multiple small business start-

ups creates a significant impact when it comes to job creation when people 

are employed; they spend money in local businesses, such as clothing stores 

and restaurants, which keeps those businesses flourishing. The new company 

establishes relationships with suppliers, vendors and other companies and 

spends money purchasing good and services from those companies, which in 

turn spurs new job creation and increases per capita income of individuals 

(Jill Leviticus 2009). 

 

Theoretical Framework 
Kirzner (1973) theory of entrepreneurship 
This belief that entrepreneurs are middlemen between producers and 

consumers, this theory also believed that an entrepreneur is someone who 

foresee and perceives profitable business opportunities for change. Everett 

Hagen theory was of the opinion that entrepreneurs are problem solvers with 

interest in technological and practical situation and motivation to achieve 

success that bring economic development. This theory first of all look into a 
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situation; try to convert the situation into a business venture so as to solve 

problem of that particular situation and in return make a profit from it. 

David McClelland Theory: This is based on the fact that an entrepreneur must 

focus on the need for achievement not competence. This means that an 

entrepreneur must have the strong desire for responsibility, independence 

and high degree of self-confidence. 

Thomas Cochran’s Theory: Also referred to as sociological theory of 

entrepreneurship and believes that principal factors in entrepreneurship are 

cultural values, role expectation and social sanctions. According to him, the 

behavior of an entrepreneur is affected by environment in which he lives. The 

environment can also determine the entrepreneurship in an individual. This 

is evident in Nigeria; we can notice that people from eastern part of the 

country are more enterprising than people in northern part.  

Mark C. Carson Theory:  It states that an entrepreneur is a person having 

different skills from others or any person that has different skills from other 

is called an entrepreneur. According to Philipson (2007), Carson (1982) has 

developed a theory of entrepreneur from an economic perspective. He argues 

that economic theory is the only one of the social sciences which does not have 

an established theory of entrepreneur.  

In line with the reviewed theories above, this study suggest that Krizner’s 

theory of entrepreneurship which was developed in the year of 1973 is the 

best theory, this is because in trying to develop the economy of a country, the 

entrepreneurs have to be a middlemen between the producers and suppliers 

in order to ensure that the goods and services are in circulation within the 

society in which by implication this can be translate as an increase in buying 

and selling which can be resulted as more revenue to government and finally 

accelerate the economic stability and growth.                

 

Methodology of the Study 

Population and sample size: Research of this caliber deals with people, 

therefore, this research work has one hundred (100) number of 

entrepreneurs population in five (5) different occupations as mentioned 

earlier. The sample size of the study covered entrepreneurs of the selected 

occupations as ten (10) entrepreneurs will be randomly selected to have a 

sum of fifty (50) respondents, the research will administered twenty (20) 

questionnaires to ascertain accurate respondents while thirty (30) for 
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interviews. Probability sampling technique will be adopted in which the 

chances of any population being selected is known with a technique called 

simple-random sample. 

Method of Data Collection:  All forms of research require data collection. For 

the purpose of this study, survey research method will be used to carefully 

obtain data from selected sample of the population for an intensive analysis 

of the characteristics of the population using primary and secondary sources.  

Instrument for Data Collection: The main instrument that will be used for this 

study is both questionnaires and verbal interviews due to illiteracy among the 

sample data which will be used by the researcher as primary and secondary 

sources.  

Validation of Instrument: The main instrument adopted in this study is the 

questionnaire of which it must be submitted to the project supervisor or 

corrections, suggestions and recommendation where necessary so as to reach 

the required standard to obtain valid and factual data/ information. 

Method of Data Presentation: Data obtained has presented and analyzed using 

chi- square(𝑋2). Using the below formula as: 

𝑋2=
∑[Fo−Fe]

Fe
 Where: 

𝑋2= Chi-Square, ∑=Summation, Fo= Observed frequency and Fe=Expected 

frequency 

The research also employed the use of tabular form to analyze data which will 

be obtained. 

Method of Data Analysis: The researcher deemed it fit to use of tabulation 

which deals with the use of tables in presenting the data to be collected for 

further and necessary analysis. Data to be present will be done using tables 

and chi-square to analyze the contribution of elements contained in the tables. 

 

Results and Discussions 

Hypothesis Testing: In trying to assess the contributions of entrepreneurs in 

the economic development of Gombe state using Gombe metropolis as a 

specific area of concern, the study employed the use of chi-

square(𝑋2)statistical tool of analysis to test the research hypothesis outlined 

in chapter one. Hypothesis testing is a statistical examination or treat of idea, 

suggestion pat forward as a starting point for reasoning or explanation with 

aim of finding its value or composition. The test is done 5% level of 
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significance at one (1) degree of freedom (i.e. x2 0.05 at DF). Thus, the degree 

of freedom (DF) is obtained as; 

DF= (C-1) (R- 1). Where, DF= degree of freedom, C= the number of columns 

and R= the number of rows 

Testing of Null Hypothesis (Ho) under Specific Objective (I) 

Ho: There is no significant evidence that government contributes to the 

success of entrepreneurship in Gombe state. 

 

Table 1: Observed Frequency Table 

Responses  Question 

10 

Question 

11 

Question 

13 

Total  Percentage 

(%) 

Agreed  10 20 21 51 34 

Strongly 

agreed 

4 8 7 19 12.67 

Undecided  22 6 13 41 27.33 

Disagreed  6 10 9 25 16.67 

Strongly 

agreed  

8 6 0 14 9.33 

Total  50 50 50 150 100 

Sourced: Researcher’s computations, 2020 

 

Table 2: Expected Frequency Table 

Classification  Observed ‘o’ Workings e= 
𝑪𝑻𝑿𝑹𝑻

𝑮𝑻
 Expected frequency ‘e’ 

1 10 50𝑋51

150
 

17 

2 20 50𝑋51

150
 

17 

3 21 50𝑋51

150
 

17 

4 4 50𝑋19

150
 

6.33 

5 8 50𝑋19

150
 

6.33 

6 7 50𝑋19

150
 

6.33 

7 22 50𝑋41

150
 

13.67 
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8 6 50𝑋41

150
 

13.67 

9 13 50𝑋41

150
 

13.67 

10 6 50𝑋25

150
 

8.33 

11 10 50𝑋25

150
 

8.33 

12 9 50𝑋25

150
 

8.33 

13 8 50𝑋14

150
 

4.67 

14 6 50𝑋14

150
 

4.67 

15 0 50𝑋14

150
 

4.67 

Sourced: Researcher’s computations, 2020 

 

Table 3: Chi- Square (𝑿𝟐) Table 

Observed 

‘o’ 

Expected 

frequency ‘e’ 

(o - e) (𝐨 −  𝐞)𝟐 𝑿𝟐

= ∑
(𝐨 −  𝐞)𝟐

 𝐞
 

10 17 -7 49 2.88 

20 17 3 9 0.53 

21 17 4 16 0.94 

4 6.33 -2.33 5.43 0.86 

8 6.33 1.67 2.79 0.44 

7 6.33 0.67 0.45 0.07 

22 13.67 8.33 69.39 5.08 

6 13.67 -7.67 58.83 4.30 

13 13.67 -0.67 0.45 0.03 

6 8.33 -2.33 5.43 0.65 

10 8.33 1.67 2.79 0.33 

9 8.33 0.67 0.45 0.05 

8 4.67 3.33 11.09 2.37 

6 4.67 1.33 1.77 0.38 

0 4.67 -4.67 21.81 4.67 
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    𝑋2 =23.58 

Sourced: Researcher’s computations, 2020 

To find degree of freedom, table 3 established that C= 3 and R= 5 

Therefore, DF= (C-1) (R-1), DF= (3-1) (5-1), DF = (2) (4), DF= 8, 

Chi- Square Table .05 under 8 DF = 15.507 

Decision Rule: Since the chi- square calculated value table is greater than the 

chi- square table value (23.58 > 15.507), the study is therefore going to reject 

the null hypothesis (Ho) and accept the alternative hypothesis (H1). 

Testing of Null Hypothesis (Ho) under Specific Objective (II) 

Ho: There are no any areas that serve as obstacles to entrepreneurs operation. 

 

Table 4: Observed Frequency Table 

Responses  Question 18 Question 19 Total  Percentage (%) 

A 29 15 44 44 

B 2 5 7 7 

C 2 13 15 15 

D 17 17 34 34 

E 0 0 0 0 

Total  50 50 100 100 

Sourced: Researcher’s computations, 2020 

 

Table 5: Expected Frequency Table 

Classification  Observed ‘o’ Workings e= 
𝑪𝑻 𝑿 𝑹𝑻

𝑮𝑻
 Expected frequency ‘e’ 

1 29 50𝑋44

100
 

22 

2 15 50𝑋44

100
 

22 

3 2 50𝑋7

100
 

3.5 

4 5 500𝑋7

100
 

3.5 

5 2 50𝑋15

100
 

7.5 

6 13 50𝑋15

100
 

7.5 

7 17 50𝑋34

100
 

17 
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8 17 50𝑋34

100
 

17 

9 0 50𝑋0

100
 

0 

10 0 50𝑋0

100
 

0 

 

4.7 Table 6: Chi-Square (𝑿𝟐) Table 

Observed ‘o’ Expected frequency ‘e’ (o - e) (𝐨 −  𝐞)𝟐 
𝑿𝟐 = ∑

(𝐨 −  𝐞)𝟐

 𝐞
 

29 22 7 49 2.23 

15 22 -7 49 2.23 

2 3.5 -1.5 2.25 0.67 

5 3.5 1.5 2.25 0.67 

2 7.5 -5.5 30.25 4.03 

13 7.5 5.5 30.25 4.03 

17 17 0 0 0 

17 17 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

    𝑿𝟐 =13.80 

Sourced: Researcher’s computations, 2020 

 

To find degree of freedom, table 6 established that C= 2, R= 5 

Therefore,  DF= (C-1) (R-1), DF= (2-1) (5-1),  DF= (1) (4)  DF= 4 

Chi- Square Table .05 under 8 DF = 9.488 

Decision Rule: Since the chi- square calculated value is greater than the chi- 

square table value (13.80> 9.488), the study is therefore reject the null 

hypothesis (Ho) accept the alternative hypothesis (H1). 

Testing of Null Hypothesis (Ho) under Specific Objective (III) 

Ho: There is no significant relationship between the activities entrepreneurs 

and the increase in the per capita income of inhabitants in Gombe. 

 

Table 7: Observed Frequency Table 

Responses  Question 20 Question 21 Question 23 Total  Percentage (%) 

Agreed  29 27 27 83 55 

Strongly agreed 19 14 23 56 37 

Undecided  2 5 0 7 4.67 
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Disagreed  0 4 0 4 2.67 

Strongly agreed  0 0 0 0 0 

Total  50 50 50 150 100 

Sourced: Researcher’s computations, 2020 

 

Table 8: Expected Frequency Table 

Classification  Observed ‘o’ Workings e= 
𝑪𝑻 𝑿 𝑹𝑻

𝑮𝑻
 

Expected frequency ‘e’ 

1 29 50𝑋83

150
 

27.67 

2 27 50𝑋83

150
 

27.67 

3 27 50𝑋83

150
 

27.67 

4 19 50𝑋56

150
 

18.67 

5 14 50𝑋56

150
 

18.67 

6 23 50𝑋56

150
 

18.67 

7 2 50𝑋7

150
 

2.33 

8 5 50𝑋7

150
 

2.33 

9 0 50𝑋7

150
 

2.33 

10 0 50𝑋4

150
 

1.33 

11 4 50𝑋4

150
 

1.33 

12 0 50𝑋4

150
 

1.33 

13 0 50𝑋0

150
 

0 

14 0 50𝑋0

150
 

0 

15 0 50𝑋0

150
 

0 
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Sourced: Researcher’s computations, 2020 

 

Table 9: Chi-Square (𝑿𝟐) Table 

Observed 

‘o’ 

 

Expected 

frequency ‘e’ 

 

(o - e) (𝐨 

−  𝐞)𝟐 

𝑿𝟐

= ∑
(𝐨 −  𝐞)𝟐

 𝐞
 

29 27.67 1.33 1.78 0.06 

27 27.67 -0.67 0.45 0.02 

27 27.67 -0.67 0.47 0.02 

19 18.67 0.33 0.11 0.006 

14 18.67 -4.67 21.81 1.17 

23 18.67 4.33 18.75 1 

2 2.33 -0.33 0.11 0.05 

5 2.33 2.67 7.13 3.06 

0 2.33 -2.33 5.43 2.33 

0 1.33 -1.33 1.77 1.33 

4 1.33 2.67 7.13 5.36 

0 1.33 -1.33 1.77 1.33 

0 0 0 0 0 

0 0 0 0 0 

0 0 0 0 0 

    𝑿𝟐 =15.74 

Sourced: 

 

To find degree of freedom, table 9 established that C= 3, R= 5 

Therefore, DF= (C-1) (R-1), DF= (3-1) (5-1), DF= (2) (4),  DF= 8 

Chi- Square Table .05 under 8 DF = 15.507 

Decision Rule: Since the chi- square calculated value is greater than the chi-

square table value (15.74> 15.507), the study is therefore reject the null 

hypothesis (Ho) and accept the alternative hypothesis (H1) 

 

Research Findings 
It was revealed by the respondents of the in-depth interview and 
questionnaire administered in the course of the study that the government 
were highly contributing towards the success of entrepreneurship 
development in Gombe. By contrast, the study further identified that even the 
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government were contributing to ensure smooth and orderly 
entrepreneurship operation in the state, still the study revealed that there are 
so many areas that serve as obstacles to entrepreneurs operation which need 
additional attention. Thus the study finalized that there is significant 
relationship between the activities of entrepreneurs and the increase in the 
per capita income of inhabitants of Gombe metropolis. 
The extent to which government contributes to the success of 
entrepreneurship development in Gombe cannot be neglected, this is 
evidence in their efforts of formulating programs, launching projects, and 
ensuring developed transportation system and subsidy inducement among 
others. In addition, this study find out that the areas that serve as obstacles to 
entrepreneurs operation in Gombe are in minimal level since it does not go 
beyond insufficient capital and weak management. It is therefore suggested 
that government can further set up a program and other necessary 
mechanisms that can reduces such two (2) major obstacles. 
 
Conclusion and Recommendations 
Conclusion 
Conclusively, it revealed that there is a great relationship between the 
contribution of entrepreneurs and economic development in Gombe state 
especially Gombe metropolis looking at the government efforts towards the 
success of entrepreneurship in the state as well as the activities of 
entrepreneurs and the increase in the per capita income of inhabitants of 
Gombe metropolis. On the other hand, knowledge of respective entrepreneurs 
in innovation and creativity in the production of goods and provision of 
services, packaging, marketing, delivery/ distribution lead to increase the 
sources of income to a society especially not only to the inhabitants of Gombe 
metropolis alone but the state government as a case of this research report. 
 
Recommendations 
Recommendation made in order to guide or assist future research work or aid 
an ideal entrepreneur in his effort to boost or stabilize economic position of a 
given society. Such as: 

i. The government is expected to provide a stable power supply as an 
urgent matter in order to experience a rapid development and success 
of entrepreneurs in Gombe state. 

ii. The government should ensure the adequacy of other infrastructural 
facilities (water supply, good roads, and communication network) 
throughout the state.  

iii. The government should also put eyes in ensuring knowledge (skills) of 
entrepreneurship development which should be adequately imparted 
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to students, especially the youth on various areas of specialization in 
an academic environment.  

iv. Entrepreneurs in Gombe metropolis should diversify their operations 
in order to escape or minimizes the risk of losing their business.  

v. The government should device a mechanism by which entrepreneurs 
will access long and medium term revolving funds to finance or boost 
their operation in the state. 

vi. Entrepreneurs in the state are experiencing many areas that serve as 
obstacles in their operations.  

vii. Entrepreneurs on the other hand should emphasize on the other ways 
of increasing the per capita income to inhabitants of Gombe metropolis. 

viii. The government should provide a platform of employing the youth in 
order to cover the gap of unemployed respondents to observe an 
environment of full employment among the citizens.  

ix. The inhabitants of Gombe metropolis on the other hand should try in 
as much as possible to have a mind of positive thinking, so that to 
enhance their moral, social and economic welfare. 
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