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ABSTRACT  

Economic Partnership Agreements, a trend of the 21st century is all about going 

into wide range of agreements detailed about a wide range of issues, all of 

which must be balanced to provide benefits to all parties. Obviously it takes a 

form of an informed negotiations for partners, however negotiation for 

economic partnership agreements can take years to finalise. Therefore, an 

agreement can be less challenging to reach between nations that have a solid 

history of trade and cooperation. The way forward on the EPA’s may have 

significant consequences, not only for economic and political relations with the 

European Union, but also for the intergration dynamic of the developing 

regions. Europe’s own trade dynamics are being adopted by developing 

countries which thus integrate into global economy. 

 

INTRODUCTION  

To understand why we get to this point of EPA, a history of trade relations with 

European countries must be reviewed. From pre-colonial times to date, West 

African coastal ethnic groups and land-locked kingdoms further up North to 

Sahel region have traded raw materials mostly cocoa, timber, gold, diamond, 

manganese, and a host of other raw and semi-processed goods in exchange for 

mostly finished products. Trade between European and West African pre-

colonial nations developed relatively recently in the economic history of the 

African continent. Prior to the European voyages of exploration in the fifteenth 

century, African rulers and merchants had established trade links with the 

Mediterranean World, Western Asia, and the Indian ocean region.      

Within the continent itself local exchanges among adjacent peoples fit into a 

greater framework of long range trade. The merchants from Portugal, Britain, 

France and the Netherlands who began trading along the Atlantic Coast of 

Africa therefore encountered a well-established trading population regulated by 
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savvy and experienced local rulers. European companies quickly developed 

mercantile ties with these indigenous powers and erected fortified factories or 

warehouses, on coastal areas to store  goods and defend their trading rights from 

foreign encroachment.1  

Post-independence era, most West Africa countries had preferential access and 

bilateral trade agreements with their former colonial masters, and others nearby, 

which lasted until the year 2007, when the interim EPA was initiated by the 

government of Ghana and signed by the Ivory Coast. Up until 2007, African 

Caribbean and Pacific (ACP) countries could impose tariffs and restrictions on 

imports from the European Commission/Community (EC) countries under 

successive ACP – EC agreements while enjoying duty free-quota, free access 

to EC markets.  

World Trade Organizations (WTO) waivers were therefore required to secure 

temporary preferential access to all markets which culminated in the Cotonou 

Agreement in June 2000. This was aimed at progressively complying with 

WTO trade rules, culminating in the signing of EPAs. 

In September 2002, EPA negotiations were launched, with 1st January 2008 set 

as the deadline for binging the EC – ACP trade regions into conformity with 

WTO rule. Negotiations started between the EC and ACP countries, on issues 

of general interest to all ACP countries and then devolved into separate 

negotiations with the six regional groups (Caribbean, West Africa, Central 

Africa and the East Africa). Negotiations were extended from 31st December 

2007 till date, with the “stepping stone” or IEPA being initialed by Ghana on 

13 December 2007 and Ivory Coast at about the same time, along with sixteen 

(16) other African countries to enable negotiations to continue beyond the set 

deadline of 1st January 2008.2 

For some reasons the rationale behind the creation of the 6 regional groupings, 

as negotiating units, is given as aiding regional economic integration and intra-

regional and/or ACP trade. It is to be part of the agreement that all members of 

a regional EPA will remove tariff barriers with each other thereby increasing 

intra Africa and ACP trade.3 

 

DEFINITION OF ECONOMIC PARTNERSHIP AGREEMENT  

Economic Partnership Agreements are intensive alliances, signed by two or 

more countries, that provide for reciprocal economic integration and 

participation. The agreements have power to be quite popular around the world 

 
1 http://www.epametmuseum.org./toah/hd/aftr/hd acccessed on 24/10/2018.  
2 http://www.odiorg/sites/odi.org.uk.files.publications.accessed on 25/10/18 .  
3 Ibid. 

http://www.epametmuseum.org./toah/hd/aftr/hd%20acccessed%20on%2024/10/2018
http://www.odiorg/sites/odi.org.uk.files.publications.accessed
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in the beginning of the 21st century, with nations in Europe, Asia, Africa and 

the Pacific region all joining forces to survive and compete in today’s turbulent 

international economic environment.4 

Furthermore, an Economic Partnership Agreement is an economic arrangement 

that eliminates barriers to the free movement of goods, services and investments 

between countries. This agreement can be considered an intermediate step 

between free trade area and single market in the process of economic 

integration. Economic partnerships are sometimes described as high standard 

variants of free trade agreements. One example is the Japan – Mexico Economic 

Partnership Agreement.5  

 

ROLE OF ECONOMIC PARTNERSHIP AGREEMENT IN THE 

INTEGRATION OF DEVELOPING COUNTRIES INTO GLOBAL 

ECONOMY  

EPA between the European Union and the ACP countries was once celebrated 

as a mechanism for development and economic growth and was expected to 

reduce the poverty level in Africa.6 

However, the recent negotiations have raised concerns about the effect of the 

EPA on development in Africa.7 Many African countries are not satisfied with 

the present negotiations, and few of them have signed an EPA.8 The dominant 

concern of the African countries is dual: one of the concerns is that the EPA 

sustains exporting raw materials from the African states while it allows high –

value –added goods from EU to freely access the African markets. This will 

subdue the capacity of the African States from developing their indigenous 

value adding processing industries.  

The second concern is that the elimination of tariffs on these high-value-added 

goods from EU will deny the African States, much needed revenue for 

government expenditure on development projects such as health, education and 

infrastructure.9 However, EPA has provide solutions in Africa leading to 

 
4 David Ingram: https.www.com-economic partnership agreement, accessed on 
26/10/2018.  
5 http://www.mofa.gojp/policy/economy/mexico.html.accessed on 24/10/18  
6 Patel ‘Economic Partnership Agreement between the EU and African Countries: 
Potential Development Implications for Ghana (2007) www.realizing rights.com 
accessed on 24/10/18 
7 Economic Partnership Agreement-www-stopepa.de/img/epa [accessed on 25/10/18]. 
8 Ibid.  
9 Brown Economic Partnership Agreements (2012) 8 and 9. Advocate for International 
Development, Lawyers. Eradicating Poverty 
http://user/economicpartnershipagreement accessed on 25/10/18.  

http://www.mofa.gojp/policy/economy/mexico.html.accessed%20on%2024/10/18
http://www.realizing/
http://user/economicpartnershipagreement
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economic integration of developing countries into Global economy in these 

areas.                          

 

ROLES AND FUNCTIONS OF ECONOMIC PARTNERSHIP 

AGREEMENT  

1. Free trade agreements, such as the North American Free Trade 

Agreement provide for tariff-free trade goods and services between 

nations, as well as eliminating other barriers to trade. Economic 

partnership agreements include the same provisions as a free trade 

agreement, but they go beyond FTA’s in scope. 

2. In addition to free trade, EPAs provide for the free movement of 

people in addition to including provisions for government 

procurement, international competition and cooperation, customs 

procedures and international dispute resolution mechanisms. 

3. Participants in the EPA take advantage of market opportunities in 

others, hence can strengthen political tiers in addition to economic 

connections, providing solid allies in times of political upheaval or 

military action.10 

 

SIGNIFICANCE OF ECONOMIC PARTNERSHIP AGREEMENT  

1. The agreements provide a framework for cooperation rather than 

competition among geographically distant economies. 

2. An agreement between a stronger economy and a weaker economy 

is designed to stimulate economic development in the weaker nation 

while providing real benefits to the stronger nation as well. 

3. They serve to maintain peace between nations in diverse areas of the 

world, and to increase the standard of living for families in lesser 

developed nations. 

 

Summarily in terms of EPA, it covers trade in goods in compliance with WTO 

rules. In addition, however, trade in service and trade related issues such as 

public procurement, investments standards, sanitary and phytosanitary 

standards have been part of the EPA negotiations.         

The Cotonou Agreement set out the main objectives of the EPA’s as follows:  

a. establishment of a free trade area. 

b. development oriented – promote suitable development and 

reducing poverty by helping the integration of ACP countries 

 
10 Ibid. 
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into the world trading system and supporting their own 

regional economic integrations. 

 

For instance, the economic partnership agreement between Ghana and the 

European Union has witnessed impressive economic growth with annual 

growth averaging over 6.4% of GDP since 2000 and attained middle-income 

status in late 2010 after a rebusing of the national accounts. Estimates from 

Ghana’s statistical Service from April 2013 show that in real terms, the 

Ghanaian Economy expanded by average global growth of 3.2% and the 

average Sub-Saharan African growth of 4.8% in 2012. Ghana’s growth has been 

largely driven by expanding service and industrial sectors, notably due to the 

start of oil production in 2010, a growing construction sector and continuously 

strong mining activities.11      

 

RECOMMENDATIONS  

EPA, which at macro level provides 100% duty free and quota free access to 

EU markets for ECOWAS/ACP countries and a reverse 75% market access for 

EU goods and services over an asymmetric 20 years’ period will be good for 

developing countries. 

1. Developing countries need to set up a surveillance device and/or 

monitoring systems for selected products at the first point of entry at 

ports. This will enable us to easily collect information (price, 

quantity, quality and others) for anti-dumping purposes as the 

country can still suffer from adverse competition through lower 

prices for EU goods. 

2. For a better economic integration of developing countries into global 

economy, developing countries need to know the mechanisms 

through which the EU has proposed it would be removing export 

subsidies. This is against the backdrop that we lack the capacity to 

independently determine this. The question that arises is: how does 

one know if these are actually removed as subsidies come in several 

forms (in fact or in law)? To this extent, government should train 

more trade lawyers, experts and analysts to assist with the analysis 

and making sound independent policy recommendations. 

3. Developing countries need to get their industrial and manufacturing 

policy right, any good industrial policy will have at its core value the 

promotion for local consumption especially on agricultural produce, 

 
11 http://www.statsghora.gh. Accessed on 25/10/18.  

http://www.statsghora.gh/
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diversified exports for both regional and international markets, and 

protect local industries in which the country has comparative and 

competitive advantages.  

4. Developing countries need to promote local value addition and pay 

serious attention to capacity building. The need to increase support 

towards entrepreneurs to ensure the integrity and safety of products 

emanating locally, so as to maintain lowest transaction cost so as to 

ensure positive returns on investments.  

5. I am of the view that our biggest worry as developing countries 

should not be the EU perse or the EPAs but the cheap and sometimes 

sub-standard Chinese finished goods ranging from textiles to 

toothpick etc. which are choking our markets and killing people with 

their ancillary health problem which came through non-conformity 

with trade regimes and WTO rules and standards.  

 

CONCLUSION 

The role and objectives of the EPA in the Economic Integration of developing 

countries into global economy are simple with regard to increasing productive 

investments and job creation in developing countries, as well as intensifying 

and facilitating trade between ACP and the EU towards a win – win 

developmental relationship; the attainment of these noble objectives cannot be 

attained without serious commitment to reforming the business environment 

especially the supply side constraints many businesses grapple with on a day to 

day basis. 

The EPA would in effect, provide free access to the EU market for all products, 

thus providing a lot of scope for economy of scale and scope. It also conforms 

to meeting WTO rules, therefore would save all parties from unnecessary legal 

challenges.            
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