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ABSTRACT 

his paper examines the impact of 

remittances inflow on Nigeria’s 

financial development. 

Remittance as an alternative source of 

finance in weak and under-developed 

nation is very significant in eradicating 

poverty and promoting economic growth. 

Opinion on remittance inflow and financial 

development are diverse, while it elicits a 

positive relationship in underdeveloped 

nations, developing and developed 

countries have not established a clear line of 

relationship between remittance inflow and 

financial development. Through expost-

facto research design data were obtained 

relating to variables under study and 

analysed using simple regression. While 

testing hypothesis one, R2=34% meaning 

that the explanatory power of the model is 

low and appears to suggest that the 

included variables are not good predictors 

of BKDGDP. Also, F-statistic (0.16 ≥ x ≥ 

0.05) being not significant implies that 
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Introduction: 
Financial development 

causes economic growth 

(Rajan and Zingales, 1998), 

while Zang and Kim (2007) 

contend that economic 

growth causes financial 

development. Carlderson 

and Lin (2003) argued for a 

bi- causal relationship. 

Studies have linked 

remittances to increased 

savings the multiplier effect 

of which is required for a 

nation’s economic and 

financial development 

especially in Sub Saharan 

Africa where a greater 

percentage lives outside 

the banking coverage. 

Remittances inflow is 

essential to economic 

growth (Lynne, 2013),  
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Remittance inflow has no significant impact on Nigeria financial development. 

Therefore, we do not reject the null hypothesis. In the second hypothesis, 

R2=58% indicating the variation in the dependent variable (BKDGDP), with 

moderate explanatory power, F-statistic (0.258 ≥ x ≥ 0.05) being 

insignificant implies that Trade Openness has no significant impact on Nigeria 

financial development. Therefore, we do not reject the null hypothesis. It was 

discovered that remittance inflow and trade openness have no significant 

impact on Nigeria financial development. This implies that although 

remittance inflow contributes to financial development it is not a significant 

factor determining it. The study recommends that, in order to optimize 

financial development therefore, trade openness should be encouraged while 

the associated cost of remittance inflow should be minimized to encourage the 

use of appropriate channel. 

 

Keywords: Financial Development, Remittance, Trade Openness, Gross 

Domestic Product 

 

ames, Isaac and Abel (2019). Therefore, remittances inflow affects 

financial development in the same way it affects economic growth. 

Demirguc-Kunt and Klapper (2012) observes that a large number of adults 

in Sub Saharan Africa have no accounts but uses the informal methods of 

savings and borrowings which hinders financial development, low income, 

increased cost of maintaining accounts and limited Numbers which are 

deemed to have accounted for low banking penetration in Africa. However, 

the study of Roseline, Anne and Hareo (2019) attests to the significant 

contribution of remittances inflow to financial development is the study of 

having investigated the relationship between remittances and financial 

development in Kenya between 2006 and 2016. The study further explained 

that remittances inflow has the capacity to increase the activities of mobile 

transactions and it value, increased number of mobile agents, increase 

number of accounts owners because the urge to open bank account is also 

driven by the rate of remittances inflow which in turn increases saving and 

bank deposits necessary for economic growth and development. 

Remittances serve as external source of finance especially to countries with a 

weak financial system. It reduces cost of transactions as one does not need to 

J 
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be physically present at the banking hall before remittances transactions are 

conducted. It stability makes it to be desirable because it is not negatively 

affected by natural disaster, political and economic crisis in the recipient 

country but rather increases in fulfillment of the pure altruism theory because 

interest of the family members of the migrants has to be protected 

(Vargas,2008). 

Several other factors have been suggested to have significant impact on 

financial development. In the opinion of Thamber and Odhiambo (2016) 

determinants of economic growth in developing countries are: Foreign direct 

investment, trade, human capital development, demographics, monetary 

policy, natural resources, geographical, regional, political, financial and 

technological factors and reforms. In the opinion of researchers, reforms are 

carried out to unlock the unfavourable conditions that negatively affecting 

economic performance of a nation (Wunnara, 2015), Bang, Mitra 

andWunnava (2015), however the study of Chowdhury (2016) concluded in 

the alternative. While existing literatures argued that, political, cultural and 

legal institutions determines financial development, Charles (2014) 

established the significance of rule of law, contract enforcement mechanisms 

and property right protection to financial development whileVoghovei, Azali 

and Jamali (2011) found the followings as determinants of financial 

development “Legal traditions, institutions, government interventions, 

openness policy, political and economic factors, culture and other 

macroeconomics situations.” La porta, Lopez and  Shleifer,  (2002) link only 

democracy to financial development. 

 

Statement of problem 

Several studies have discussed the relevance and significance of remittances 

to poverty alleviation and economic growth (Gupta,Pattillo and Wagh, 2009), 

(Jongwarich,2007). Remittances’ alternatively serves as a source of finance of 

investment especially to nations whose financial systems are weak and under-

developed (Fayissa and Nsiah, 2008). However, this is not always the case, as 

in Nigeria, although not characterized by a weak financial system compared 

to other countries in the Sub-Saharan Africa region but still developing. In 

Nigeria there exist an inverse relationship between remittances inflow and 

financial development as evidenced from financial statistics of the World Bank 
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dataset (2018). For instance, in 1990, the annual growth rate of the Gross 

Domestic Product (GDP) stood at 11.8% while remittances inflow as a 

percentage of GDP was 0.02%, in 1993 when the growth rate of GDP was 

negative at (2.04%) remittances inflow to GDP was 2.9%. In 1994 and 1995 

respectively remittances were 1.6% and 0.6% while GDP annual growth rate 

was negative at (1.8%) and (0.07%). Also, in 2005, when remittances went all 

time higher to 8.3%, Nigeria’s annual GDP growth rate 6.4%, in 2016 GDP 

growth rate was also negative (1.62%), while remittances were 4.9%, in the 

same vein while remittance inflow to GDP increased to 5.9% GDP annual 

growth rate fell to 1.93%. This is worthy of investigation as remittances is 

expected to cause economic growth, improved and increased standard of 

living of the masses (James, Isaac and Abel (2018). 

In Kenya, Nahia (2015) established that international remittances inflow is a 

significant determinant of financial development. The study further 

submitted that a steady rise in remittances is attributed to the rise in a number 

of Kenya’s in diasporas as evidenced by the Kenya Embassy data of 2011 

which revealed that about three million migrants lives abroad with about 

Four hundred thousand in the United States of America. Financial structure 

data of the World Bank (2018) reported that remittances inflow to Kenya GDP 

was 2.2% in 2011 and increased steadily to 2.5% in 2017 except for 2013 

when the ratio fell from 2.4% in 2012 to 2.3% in 2014. Could the steady 

increase be attributed to the continued increase in Kenya’s migrant as 

established by Nahia (2015)? Or increase in value of remittances or all? 

Should migration be encouraged? All these are bones of contentions. 

Further problems emanate from the choice of financial development 

indicators. The most widely used indicator is the credit to private sector as 

share of GDP but this has been criticized as not been a fair representation. 

Beck (2015) argued that high level of private sector credit does not 

necessarily transform into higher level of financial development since 

countries differ in income level and differs in credit to the private sector. 

Furthermore, remittances contribute to share of bank deposit to GDP 

Aggarwal, Demirguc- Kunt, (2011). This necessitates the choice of Bank 

deposits as a share of GDP to be employed as a measure of interest or indicator 

of financial development in this study attested to by the studies of Ramez, 

Hooi and Rushell (2016), Shadans and Yang (2014), Barajas (2013). Also, in 

http://www.berkeleypublications.com/


09.30.2020  Pg.401 

   
         Vol. 13, No. 7 

 
 

BERKELEY RESEARCH & PUBLICATIONS INTERNATIONAL   
Bayero University, Kano, PMB 3011, Kano State, Nigeria. +234 (0) 802 881 6063,  

Website: www.berkeleypublications.com 
  

International Journal of Management Science & Entrepreneurship 

ISSN: 1098-5331 

an attempt to determine the contributions of remittances to financial 

development this study incorporates trade openness to determining the 

impact of trade policy on economic growth. 

Several of Sub-Saharan Africa countries are also characterized by higher level 

of debts. This is evidenced by the percentage of Gross National Income (GNI) 

of countries employed in servicing those debts. For instance, in Nigeria, in 

2002 Nigeria used up 3.13% of her GNI in servicing her total debt, this 

continuously increased to as high as high as 8.46% in 2017. Kenya dwindles 

with 9.64% in 1990 to 10.36% in 1995 and 4.71% in 2000. It continuously fell 

to as low as 1.01% in 2010 only to pick to 2.03% in 2017. Mauritius on the 

hand started with total debt service of 1.15% of GNI in1996 to as high as 

45.12% in 2014 bur dropped to 20.11% in 2017 (World Bank Financial 

statistics, 2018. Therefore, as remittances contribute to economic growth, 

debt services deplete the GNI IN many countries of Sub-Saharan Africa. 

 

Research Questions 

From the research problems enumerated above, this study intends to answer 

the following research questions: 

I. What is the impact of remittances inflow on Nigeria’s financial 

development? 

ii. How has trade openness affected Nigeria’s financial development? 

 

Objectives of the study 

The main objective of this study is to examine the impact of remittances inflow 

on Nigeria’s financial development. 

 

Specifically, this study intends to: 

Investigate the impact of trade openness on Nigeria’s financial development. 

 

Research hypotheses: 

This study intends to test the following hypotheses: 

H01: Remittances inflow has no significant impact on Nigeria’s financial 

development.  

H02: Trade openness has no significant impact on Nigeria’s financial 

development. 
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Significance of the study 

Nigeria economy is dependent on oil as the major source of revenue. This 

study of the impact of remittances inflow to Nigeria financial development is 

expediently necessary considering the nature of Nigeria economy and need to 

explore alternatives to the development of Nigeria economy. This study would 

serve as a pointer to Policy makers and the government to explore 

remittances as alternative to national development. 

 

Conceptual Literature  

Concept of remittances 

The most widely accepted definition of diasporas’ social remittances is as 

defined by South Centre of the Council of Europe (2006) as cited in Lynne 

(2013) as “ideal, practices, mind-sets, world views, values and attitudes, 

norms of behavior and social capital (knowledge, experience and expertise) 

that diasporas mediate and either consciously or unconsciously transfer from 

host to home communities.”  

The most significant character of remittances inflow is it stability. It does not 

in itself affected by political and financial instability in the recipient country, 

rather, the rate of growth during natural disaster and political crisis in the 

recipient countries increases. The more the remittances are invested in 

securities and investment opportunities in the migrant own country, the more 

increased economic activities which in the long run positively affect financial 

development. It readily serves as alternative source of external financing than 

foreign direct investment. 

 

Concept of financial development 

Roubin and Bilodeau (2008) as cited in Charles (2017) defines financial 

development “as enabling infrastructure (factors, policies and institutions) 

that leads to effective financial intermediation and markets, and deep and 

broad access to capital and financial services.” In the same vein, the World 

Bank report (2012) defines financial development as “a progress in financial 

sector in terms of depth, efficiency, accessibility and stability, known and 

expressed as a 4 by 2 matrix. This is designed by the World Bank to solving 

measurement problem as they may occur to financial development 

measurement among researchers. Prior to this development, researchers use 
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many concepts ranging from liquidity liabilities, money supply to gross 

savings to GDP. The uneven macroeconomic stability of countries has made 

financial development of countries to be different (Mbaluwa, 2015).  

Researchers have provided unending determinants of financial development, 

while Hamdi (2015) suggests human and economic development, Ramaz, 

Hooi and Russell (2016) suggests oil rent from Natural resources, while Lynne 

(2013) opine that diasporas remittances is significant to financial 

development.  

In another development the debate on the causal relationship between 

financial development and economic growth has not ended among 

researchers, this conflicting issue has made this study on financial 

development interesting. 

 

Theoretical Literature 

This section discusses the theoretical underpinnings’ that are found to be 

relevant to this study among others, namely, Remittances growth nexus, the 

self-interest theory and the pure altruism theory. 

 

Remittances growth nexus 

Several studies have discussed the relevance of remittances to economic 

growth (Gupta, Pattillo and Wagh, 2009), Jongwarich (2007). Remittances 

alternatively serve as source of finance for investment especially in countries 

whose financial systems are weak and underdeveloped.  It is stable and not 

affected by natural disaster, financial and political crisis in recipients’ 

countries, rather in the event of these happenings, it tends to increase which 

made it unique as external determinant of financial development. 

 

The self-interest theory 

This theory postulates that the remittances are made for the benefits of the 

migrant alone and for the migrants’self-interest. It further suggests that 

remittances inflow to a recipient country may be adversely affected by the 

poor economic condition of such country that would allow the migrants to 

make alternative decisions. In the light of this, Brown (2006) opines that the 

inverse relationship between the volume and value of remittances and growth 

of the economy of the recipient country no longer exist. Lucas and Stack 
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(1985) supports that migrants’ remits for self-interest, which is to securing 

his/her future through investments and to dignify his/her return. However, a 

poor economic condition of the recipient country would make the migrants to 

take alternative decision since his/her future investments, assets inheritances 

would be badly affected. 

 

The Pure Altruism theory 

The theory holds that migrants’ zeal to remit inflow of money to the recipient 

country is necessitated by the desire to improve the welfare and standard of 

living of his family back home. Unlike the self-interest theory, the desire to 

remit money is done in anticipation to cushioning the effect of harsh economic 

condition in the migrants’ home country as they affect his/her family (Hagen 

and Siegel, 2007 as cited in Lynne, 2013). Brown suggests that the volume and 

values of remittances inflow in this case would increase despite, the poor 

economic, financial and political crisis. 

The work hinges on self interest and pure altruism theory because of the 

emphasy on promotion of welfare of family at home. 

 

Empirical Literature 

Several studies had investigated the relationship between financial 

development and economic growth, while few supported the finance-growth 

nexus (Choeans and Nossa, 1999), (Rajan and Zingales, 1998), (De gregorid 

and Guldotti,1995), (King and Levine,1993), suggesting that financial 

development granger cause economic growth, few others evidenced that it is 

economic growth that caused financial development Shan, Morris and  Sun 

(2011), (Zang and Kim,1993), (Akinbode, 1998), (Carlderson and Liu,2003) 

and (Kar and Pentecost, 2001) established a bi-directional causal relationship 

between financial development and economic growth. However, further 

studies had gone beyond establishing a causal relationship between financial 

development and economic growth but to investigating and examining the 

determinants of financial development either as cross country or country 

specifics. Baltagi (2007) established that trade and financial openness put 

together with strong economic institutions are determinants of financial 

development. The study used annual and panel data. Quartey, (2005) further 

established the significance of financial development to savings and poverty 
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reduction when he investigated the interrelationship between financial 

development and poverty reduction in Ghana between 1970 and 2001 using 

time series data. 

Another determinant of financial development as suggested by Ang (2007) 

which has received considerable attention recently is the impact of 

remittances on financial development. The study was conducted for 

Philippines between 1988 and 2004 using the Ordinary Least Square 

estimation techniques and found that Remittances inflow positively affect 

economic growth in Philippines but the study of Barajas (2009) contradicted 

the assertion of Ang (2007) when he investigated the relationship between 

remittances and economic growth using a sample of Eighrty-four countries 

between 1970 and 2004 with the aid of “panel growth estimation regression 

for full sample” and established that Howeverremittances had not impacted 

on economic growth. This evidence was also supported by Siddique and 

Sekvanathan (2010) whose study of the relationships between remittances 

inflow and economic growth was conducted for Bangladesh, Sri Lanka and 

India between 1975 and 2006., Aggarwel et al (2011) established a strong link 

between remittances and bank deposits to GDP used as proxy for financial 

development. This was further supported by the study of Mindacca (2009) 

while investigating the link between remittances and financial development 

between 1970 and 2002 with data obtained from thirty-nine Caribean and 

Latin American countries and found that the two are compliments. 

Based on the aforementioned, the need to investigate these determinants in 

relation to country specifics becomes expediently necessary. 

 

Methodology 

This aspect encompasses the theoretical basis, specification of models, source 

of data, variable measurements, and design of the study and analysis of 

techniques used in this study. 

 

Theoretical foundation 

This theory is anchored on the remittance’s growth-nexus suggesting that 

remittances contribute positively to economic performance of the recipient’s 

countries (Gunpta et.al, 2009) supported by the evidence of (Durano et al 

1996, Woodruff and Zarteno, 2007) 
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Design of the study 
This study uses the expost-facto research design, since the research data is 
obtained from secondary source which is incapable of been manipulated. 
 
Model specification 
This study considers the most widely used measure of financial development, 
credit to private sector GDP (King and Levine, 1993; Nilli and Rastard, 2007; 
Shabaz, 2002) as suitable for this study but argues that since income across 
countries defers and the ratio of credit to private sector also differs across 
countries, it does not necessarily mean that credit to private sector credit 
would lead to financial development thereby considers Bank deposit as share 
of GDP as appropriate instead as in Becks (2015). The appropriateness of 
bank deposit variable is because of its relevance to savings that may arise as 
a result of remittances inflow. Zesemer, (2007), as cited in (Lynne, 2013) 
established that the savings rate channel has the capacity to increase savings 
rate with per capital income of less than United State $1200. 
 
From the foregoing, this study adopted and modified the model of Chin and 
Ito (2005); Hing (2006 and Seetanah 2010, as cited in Paul and Camara 2013) 
as thus: 
BKD/GDP=  𝛽0 + 𝛽1  RMT +  𝛽2 TRO +µ…equation (ii) 
Where:  
BKD/GDP = Bank deposit as share of GDP 
RMT= Remittances inflow 
TRO= Trade openness 
β = the constant, while 𝛽1   and𝛽2 are the regression which determines the 
contribution of the respondent variables. 
µ = is the error terms. 
 
Measurement of variables 
The table below shows the measurements of the variables used in this study, 
viz: 

S/N Variables Sign Measurement of variables Expected 

sign 

i. Bank deposit 

GDP 

BKD/GDP Measures the ratio of bank deposit as a share of Gross 

Domestic Product (GDP) 

Positive 

ii. Remittances RMT Implies remittances to developing countries from Nationals 

living abroad, value measured as a percentage of GDP 

Positive 

iii. Trade 
openness 

TRO This the sum of exports and imports of goods and services 
measured as a percentage of GDP. 

Positive 
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Data Analysis 

The data for this study were sourced secondarily an analyzed using multiple 

regression method with the aid of relevant Statistical package of social 

sciences (SPSS). 

 

Test of Hypothesis 1 

Objective 1: to examine the impact of remittances inflow on Nigeria’s financial 

development. 

Research Question 1: What is the impact of remittance inflow on Nigeria 

financial development? 

H01: Remittance inflow has no significant impact on Nigeria financial 

development. 

 

Table 4.1.2:        Model Summary 

Model R R Square Adjusted R 

Square 

Std. Error of the Estimate 

1 .583a .340 .274 3.88533 

a. Predictors: (Constant), TRD, RMT 

Source: Researchers’ field Survey, 2020. 

 

From Table 4.1.1 above, R squared statistics shows that explanatory variables 

in the model (TRD and RMT) account for about 34% of the variation in the 

dependent variable (BKDGDP). Thus, the explanatory power of the model is 

low and appears to suggest that the included variables are not good predictors 

of BKDGDP. The adjusted R-squared which is closer to the R-squared implies 

that there is penalty for irrelevant variables in the model. 

 

Table 4.1.2              Coefficientsa 

Model Unstandardized Coefficients Standardized Coefficients t Sig. 

B Std. Error Beta 

1 (Constant) 10.986 3.742  2.936 .008 

RMT 1.002 .337 .546 2.972 .008 

TRD -.069 .090 -.141 -.769 .451 

a. Dependent Variable: BKDGDP 

Source: Researchers’ field Survey, 2020. 
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From the Table 4.1.2 above, the sign of the coefficient of RMT is positive while 

the sign of the coefficient of TRD is negative. This implies that BKDGDP 

increases with higher RMT and lower TRD and decreases with lower RMT and 

higher TRD. In terms of magnitude, it means that every N1 increase in RMT 

will on average lead to N1.02 increase BKDGDP. On the other hand, every 1% 

decrease in TRD will on average lead to 0.69% reduction in BKDGDP.The t 

statistics indicate that RMT is a significant factor affecting the BKDGDP while 

TRD is not significant at 5%. The results do not conform with the a priori 

expectation and the model to be derived from this is  

BKDGDP = β0 + RMTβ1 + TRDβ2+ µ 

BKDGDP = 10.986 + 1.002β1- 0.069β2 

 

Table 4.1.3                                 ANOVAa 

Source: Researchers’ field Survey, 2020 

 

From the Table 4.1.3 above, F-statistic (0.16 ≥ x ≥0.05) being not significant 

implies that the overall goodness of fit of the model is satisfactory. This 

implies that Remittance inflow has no significant impact on Nigeria financial 

development. Therefore, we do not reject the null hypothesis. 

 

Test of Hypothesis 2 

Objective 2: Investigate the impact of trade openness on Nigeria’s financial 

development. 

Research Question 2: How has trade openness affected Nigeria’s financial 

development? 

H02: Trade openness has no significant impact on Nigeria’s financial 

development. 

 

Model Sum of 

Squares 

Df Mean 

Square 

F Sig. 

1 Regression 155.584 2 77.792 5.153 .016b 

Residual 301.916 20 15.096   

Total 457.500 22    

a. Dependent Variable: BKDGDP 

b. Predictors: (Constant), TRD, RMT 
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Table 4.2.1                            Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 

1 .240a .058 .015 4.45455 

a. Predictors: (Constant), TRD 

Source: Researchers’ field Survey, 2020. 

 

From Table 4.2.1 above, R squared statistics shows that explanatory variables 

in the model (TRD) account for about 58% of the variation in the dependent 

variable (BKDGDP). Thus, the explanatory power of the model is moderate 

and appears to suggest that the included variables are moderate predictors of 

BKDGDP. The adjusted R-squared which is closer to the R-squared implies 

that there is no penalty for irrelevant variables in the model. 

 

Table 4.2.2                                    Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 (Constant) 15.802 3.822  4.134 .000 

TRD -.115 .099 -.240 -1.161 .258 

a. Dependent Variable: BKDGDP 

Source: Researchers’ field Survey, 2020. 
 
From the Table 4.2.2 above, the sign of the coefficient of TRD is negative. This 
implies that BKDGDP lower TRD. In terms of magnitude, it means that every 
1% decrease in TRD will on average lead to 0.12% reduction in BKDGDP. The 
t statistics indicate that TRD is not significant at 5%. The results do not 
conform with the a priori expectation and the model to be derived from this 
is  
BKDGDP = β0 + TRDβ1+ µ 
BKDGDP = 15.802 - 0.115β2 
 
Table 4.2.3ANOVAa 

Model Sum of Squares Df Mean Square F Sig. 

1 Regression 26.767 1 26.767 1.349 .258b 

Residual 436.547 22 19.843   

Total 463.314 23    

http://www.berkeleypublications.com/


09.30.2020  Pg.410 

   
         Vol. 13, No. 7 

 
 

BERKELEY RESEARCH & PUBLICATIONS INTERNATIONAL   
Bayero University, Kano, PMB 3011, Kano State, Nigeria. +234 (0) 802 881 6063,  

Website: www.berkeleypublications.com 
  

International Journal of Management Science & Entrepreneurship 

ISSN: 1098-5331 

a. Dependent Variable: BKDGDP 

b. Predictors: (Constant), TRD 

Source: Researchers’ field Survey, 2020. 

 

From the Table 4.2.3 above, F-statistic (0.258≥x ≥0.05) being insignificant 

implies that the overall goodness of fit of the model is not satisfactory. This 

implies that Trade Openness has no significant impact on Nigeria financial 

development. Therefore, we do not reject the null hypothesis. 

 

Discussion of Findings 

From the table 4.1.1 it was evident that TRD and RMT only account for about 

34% of variation in the BKDGDP which means that these variables are not a 

good predictor of BKDGDP. While in Table 4.2.1, R squared statistics shows 

that explanatory variables in the model (TRD) account for about 58% of the 

variation in the dependent variable (BKDGDP) indicating that TRD alone is a 

moderate predictor of BKDGDP.  

The adjusted R-squared which is closer to the R-squared implies that there is 

penalty for irrelevant variables in the model. However, the adjusted R-

squared in the Table 4.2.1 which is closer to the R-squared implies that there 

is no penalty for irrelevant variables in the model. 

In the table 4.1.2 it is shown that BKDGDP increases with higher RMT and 

lower TRD and decreases with lower RMT and higher TRD, this is implied by 

the sign of the coefficient of RMT which is positive and the sign of the 

coefficient of TRD which is negative. In terms of magnitude, it means that 

every N1 increase in RMT will on average lead to N1.02 increase BKDGDP. On 

the other hand, every 1% decrease in TRD will on average lead to 0.69% 

reduction in BKDGDP. The t statistics indicate that RMT is a significant factor 

affecting the BKDGDP while TRD is not significant at 5%, the finding in table 

4.1.2 is similar to that of 4.2.2. The results do not conform with the a priori 

expectation.  

Remittance inflows in the sub-Saharan African countries are channeled 

through the back door and yet precise data on it prove a bit difficult to obtain 
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In Table 4.1.3, F-statistic (0.16 ≥ x ≥ 0.05) not significant implies that the 

overall goodness of fit of the model is satisfactory. This implies that 

Remittance inflow has no significant impact on Nigeria financial development. 

Therefore, we do not reject the null hypothesis. 

Also, in Table 4.2.3,F-statistic (0.258≥ x ≥ 0.05) being insignificant implies 

that the overall goodness of fit of the model is not satisfactory. This implies 

that Trade Openness has no significant impact on Nigeria financial 

development. Therefore, we do not reject the null hypothesis. 

Theseare in line with the findings of James, Isaac and Abel, (2018) that 

remittances are expected to cause economic growth, improved and increased 

standard of living of the masses. However, it contrasts sharply with the view 

expressed Siddique and Sekvanathan (2010) that remittances had not 

impacted on economic growth; that of the World Bank dataset (2018) that 

thereexists an inverse relationship between remittances inflow and financial 

development in Nigeria: and that of Brown (2006) which identified inverse 

relationship between the volume and value of remittances and growth of the 

economy of the recipient country. 

 
Conclusion and Recommendation 
We do not reject both null hypotheses that Remittance inflow and trade 

openness have no significant impact on Nigeria financial development. 

Although extant literatures supported the fact that, remittance inflow 

contribute immensely to the improvement in the standard of living of the 

masses, it is not a significant factor determining the level of growth in any 

country, this is because, the proportion of people living outside the country is 

lower than the residents and therefore, there contribution in terms of GDP 

will also be lower on comparison. 

The study therefore recommend that trade openness should be encouraged 

among various countries of the world in that it would have a positive effect on 

the GDP in the short run and economic development on the long run. 

Associated cost of remittance inflow should be minimized to encourage the 

employment of proper channel, this will have a resultant effect of accurate 

estimation of the amount of remittance inflow, which will assist in further 

decision and policy making. 
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