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ABSTRACT 

This study assess the awareness of forensic accounting in Borno State public 

sector. Primary sources of data were used. Hypothesis was stated; questionnaires 

were drawn in line with the hypothesis for testing. A total of 75 samples, out of 

which 71 were retrieved from the sample of the population which consist of 

Borno State Public Sector Accountant, using simple random sampling. Analyses 

were carried out using descriptive statistics, nonparametric statistics of pearson 

chi square. The null hypotheses were rejected that leads to the acceptance of the 

alternative hypothesis. Among the findings were the Accountant in the State civil 

service were knowledgeable of forensic accounting. The research therefore 

recommended that Forensic Accounting should be adopted in Borno State, and 

proper training on Forensic accounting should be provided to staff, adherence to 

accounting and auditing standards should be followed.  
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INTRODUCTION 

The general expectation is that forensic accounting may offer some respite to the 

seeming vulnerability of conventional accounting and audit systems to financial 

fraud. Consequently, the incorporation of modern forensic accounting techniques 

in Nigeria is seen as timely in order to prepare the accounting profession to deal 

effectively with the problem of unearthing ingenious fraud schemes arising from 

audit failure to detect frauds in Nigeria. This can be attributed to proactive 

forensic accounting practice seeks out errors, operational vagaries and deviant 

transactions before they crystallized into fraud.  

Fraudulent practice is an unambiguous accounting difficult of global 

apprehension. It is so prevalent in that fraudulent practice is becoming the 
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custom rather than the exclusion. It is so shared in Nigeria, that persons commit 

fraud and corrupt practice according to the magnitude of their workplace. Thus 

the need to prevent it from going on, but if prevention fails due to lack of internal 

control apparatus, then they must be detected with necessary tools to deter them 

from further incidences. The study therefore looked at the awareness of forensic 

accounting by the public sector accountants in Borno State. 

There have been a number of studies on forensic accounting by many authors, 

like Okoye and Gbegi (2013), Oluwabi, Dada and Olaye (2013) all of which 

presented evidence on forensic accounting as a tool for fraud prevention and 

detection focusing mainly on private sectors. Therefore, these studies will serve 

as a base to assess critically the application of forensic accounting as a tool for 

detecting fraud, with a particular reference to Borno State Public Sector. 

The test to assess the awareness of forensic accounting by the public sector 

accountant in Borno State is important which studies like oluwagbemiga(2010), 

looked at the role of auditors in fraud detection and prevention, he concluded 

that auditors are not responsible for preventing or detection of fraud. Mainoma 

and Adejola (2009), where they examined the fundamentals of forensic 

accounting and fraud investigation, they concentrate mainly on anti-craft 

agencies and find out that there is shortage of Forensic Accountant in the country.  

The study provides answer to the question:            

Are the public sector accountants in Borno State knowledgeable of forensic 

accounting? 

The objective of the study is to examine whether Public sector accountant in 

Borno State are knowledgeable of Forensic Accounting. 

 

LITERATURE REVIEW 

Concept of Forensic Accounting 

According to Webster’s Dictionary, forensic accounting means Belonging to, used 

in or suitable to court, of judicature or to public discussions, debate and 

ultimately dispute resolutions. It is also defined as an accounting analysis that is 

suitable to the court which will form the basis of discussion, debate and 

ultimately dispute resolution. Forensic accounting is the practice of utilizing 

accounting, auditing and investigative skill to assist in legal matter and the 

application of specialized body of knowledge to the evidence of economic 

transaction and reporting suitable for the purpose of establishing accountability 

or valuation of administrative proceedings. It can be said that is the integration 

of accounting, auditing and investigative skill to obtain a particular result. 
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Forensic accounting is the integration of accounting, auditing and investigative 

skills (Zysman, 2004). Dhar and Sarkar (2010) define forensic accounting as the 

application of accounting concepts and techniques to legal problems. It demands 

reporting, where accountability of the fraud is established and the report is 

considered as evidence in the court of law or in administrative proceedings. 

According to the Association of Certified Fraud Examiners (ACFE) forensic 

accounting is the use of skills in potential or real civil or criminal disputes, 

including generally accepted accounting and auditing principles; establishing 

losses or profit, income, property or damage, estimations of internal controls, 

frauds and others that involve inclusion of accounting expertise into the legal 

system(www.forensicaccounting.com/there.htm.)  

Gray (2008) analyzed forensic accountants as a combination of an auditor and 

private investigators. Knowledge and skills include investigative skills, research, 

law, and quantitative. Forensic accountants have been employed by the Federal 

Bureau of Investigation (FBI), Central Intelligence Agency (CIA), Internal 

Revenue Service (IRS), Federal Trade Commission (FTC) and other government 

agencies to deal with fraudulent practices. 

Forensic accounting is a discipline that has its own models and methodologies of 

investigative procedures that search for assurance, attestation and advisory 

perspective to produce legal evidence. It is concerned with the evidentiary nature 

of accounting data, and as a practical field concerned with accounting fraud and 

forensic auditing; compliance, due diligence and risk assessment; detection of 

financial misrepresentation and financial statement fraud (Skousen and Wright, 

2008); tax evasion; bankruptcy and valuation studies; violation of accounting 

regulation (Dhar and Sarkar, 2010). 

According to Bhasin (2007), forensic accountants are trained to look beyond the 

numbers and deal with the business realities of situations. Analysis, 

interpretation, summarization and the presentation of complex financial 

business related issues are prominent features of the profession. He further 

reported that the activities of forensic accountants involve investigating and 

analyzing financial evidence; developing computerized applications to assists in 

the analysis and presentation of financial evidence; communicating their findings 

in the form of reports, exhibits and collections of documents; and assisting in 

legal proceedings, including testifying in courts as an expert witness and 

preparing visual aids to support trial evidence. 

Forensic accounting, also called investigative accounting or fraud audit, is a 

merger of forensic science and accounting. Forensic science according to 

Crumbley(2003) “defined as application of the laws of nature to the laws of man”. 
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He refers to forensic scientists as examiners   and interpreters of evidence and 

facts in legal cases that also offers expert opinions regarding their findings in 

court of law. The science in question here is accounting science, meaning that the 

examination and interpretation will be of economic information. 

 

Evolution of Forensic Accounting 

Forensic accounting has been termed the fastest growing area of accounting 

today (Wallace, 1991). Despite the recent spotlight, forensic accounting is not 

new. Its roots have been traced as far back as the early 1800s to Glasgow, 

Scotland; that notwithstanding, forensic accounting as a profession remained 

relatively unknown until the plethora of high-profile corporate scandals and 

stricter reporting and internal control regulations which brought to light its 

importance to the business world (Wallace, 1991). 

Recent history indicates that Maurice E. Peloubet is credited with developing the 

term Forensic Accounting in his 1946 essay "Forensic Accounting” Although the 

term may not have been used before the 1940s, a strong argument can be made 

that the first high-profile forensic accountant was Frank J. Wilson, the man who 

spearheaded the campaign to convict Alphonse “Scarface” Capone of tax evasion 

in 1931 (Joshi, 2003). By this time, Forensic Accounting had proven its worth 

during World War II; however formalized procedures were not in place until the 

1980s when major academic works were published.  

Crumbley (2001) noted that the professional history of forensic accounting was 

traced back to 1992 when the American College of Forensic Examiners was 

established with the American Board of Forensic Accounts starting in 1997. 

The Journal of Forensic Accounting, Auditing, Fraud and Taxation began 

publication in 2000. In 2002 the Sarbanes-Oxley Act established the Public 

Companies Accounting Oversight Board (PCAOB) which was charged with 

developing auditing standards, conducting investigations and ensuring corporate 

compliance. As a result of the Sarbanes-Oxley Act, there has been continuing 

emphasis on forensic accounting. As a discipline, it encompasses financial 

expertise, fraud knowledge, and a sound knowledge and understanding of 

business reality and the working of the legal system.  

 

Need for Forensic Accounting  

The needs for forensic accountant arise because of the failure of audit system in 

the organization; as the organizational internal and external audit failed to figure 

certain errors in the managerial system. Experts in the field pointed out that the 

intense economic pressure, with more companies facing bankruptcy, jobs and 
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careers are at risk and employee feel pressured to maintain and support 

performance levels, forcing many to commit fraud and whatever the reasoning 

may be, more and more forensic accountants are been called up to meticulously 

search through documents, discover new information and help in putting 

together the irregular pieces of company’s financial puzzle to solve the vexing 

problems (Coenen, 2005). The following are the important reasons for the 

growth of forensic accounting.  

Internal audit and audit committee as a part of the management function could 

not throw light on the different fact that other hidden aspects of corporate fraud.  

 Rotation of the statutory auditor touches as part of the problem while it refuses 

emphasis but it adversely needs longer duration. The method of appointing the 

statutory auditors used not foolproof as its brooks collusion and lobbying. The 

certificates of the auditors are hardly scrutinized carefully especially when the 

reports are unclean and qualified.  The internal auditors can surely detect what 

was happening but they are hardly in position to initiate proper action in proper 

time.  

 

General Nature of Forensic Accounting Work 

Mehta and Mathur (2007) opined that Forensic accounting (or at least, 

accounting expert witnessing) can be traced as far back as 1817 to a court 

decision. According to The Accountant’s Handbook on Fraud & Commercial 

Crime, forensic accounting is defined as: the application of financial skills and an 

investigative mentality to unresolved issues, conducted within the context of the 

rules of evidence. Forensic Accounting broadly is a mixture of Accounting, 

Finance, Law, Computerization, Ethics, and Criminology, with focus on 

prevention and detection of financial frauds and conduct of investigation to 

undertake and assist in litigation support to book the wrong doers. Forensic 

accounting looks at the accounting in a wider perspective rather than in different 

segments such as data entry, record keeping, preparation, and finalization of 

accounts. Forensic accounting is not limited to the correctness of accounts; it 

encompasses accounting, investigative accounting, investigative audit, and 

litigation support. Forensic accounting focuses on detection of financial frauds by 

linking the data knowledge and insight together and prevention of fraud by 

establishment and placing the accounting system on right track, it also creates 

deterrence (as it promotes fear in the mind of wrong doers that there is likelihood 

of their being caught and punished). 
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The Role and Skills of Forensic Accountants  

An understanding of effective fraud and forensic accounting techniques can assist 

Professional Forensic Accountants in identifying illegal activity and discovering 

and preserving evidence (Houck, Kranacher,Moris, and Robertson,2006). Hence, 

it is important to understand that the role of a forensic accountant is different 

from that of regular auditor. It is widely known that an auditor determines 

compliance with auditing standards and considers the possibility of fraud. 

Crumbley and Apostolou (2005), claim that a Professional Forensic Accountant 

has a single-minded focus on the detection, and deterrence of fraud. Roche, as 

cited by Crumbley and Apostolou (2005), described a forensic accountant as 

someone who can look behind the faced-out, accept the records, at their face 

value, someone who has a suspicious mind, that considers the documents he/she 

is looking at may not be what they purport to be and someone who has the 

expertise to go out and conduct very detailed interviews of individuals to develop 

the truth, especially if some are presumed to be lying. 

   

Competences Required of a Forensic Accountant 

To be considered capable and effective, a forensic accountant must possess the 

following characteristics/qualities: curiosity, persistence, creativity, discretion, 

organization, confidence, and sound professional judgment. A Forensic 

Accountant must be open to consider all alternatives, scrutinize the fine details 

and at the same time see the big picture. In addition, a Forensic Accountant must 

be able to listen effectively and communicate clearly and concisely. Moreover, the 

forensic accountant, auditor and investigator are required to possess some skills 

which are complementary to the qualities enumerated above.  

DiGabriele (2009) identified a set of skill, prominent amongst which are: 

 Deductive analysis: The ability to identify financial contradictions that do not fit 

in the normal pattern of assignment. In consideration of the barrage of recent 

financial reporting scandals this skill appears to be necessary and essential for a 

forensic accountant to meet the objective of uncovering a potential financial 

fraud. Forensic accounting courses aimed at financial misrepresentations should 

incorporate course objectives to meet this ability. 

 Creative thinking: The ability to differentiate between opinion and fact. The 

essence of being an expert witness is to be able to perform the task of discerning 

fact from fiction in order to maintain a credible testimony. Courses developed in 

this area should emphasize the ability to remove any non-corroborated opinions 

from expert reports and testimony. 
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 Unstructured problem solving: The ability to treat each situation as inherently 

unique and preparedness to solve problems with an unstructured approach. 

Accounting education has been based around concentrating on compliance with 

rules and procedures. This skill is a direct contradiction to this concept. It can be 

argued that a shortcoming of auditors is not seeing the proverbial forest beyond 

the trees. 

 Investigative flexibility: The ability to move away from standardized audit 

procedures and thoroughly examine situations for a typical warning signs. 

 Analytical proficiency: The ability to look out for what should be provided rather 

than what was provided. Considering the post financial fraud regulatory 

environment, solving a financial puzzle with less than a complete set of pieces 

appears to be the direction the current business environment is heading 

 Oral communication: The ability to effectively communicate in speech via expert 

testimony and general explanation of the bases of opinion. 

 Written communication: The ability to effectively communicate in writing via 

reports, charts, graphs and schedules the bases of opinion. 

Specific legal knowledge: The ability to understand basic legal processes and 

legal issues including the rule of evidence. 

 

The Nature of Forensic Accounting Assignments 

The procedures adopted in carrying out financial audits are designed to detect 

material miss-statements, not material frauds hence, financial auditors depend 

on a sample and rely on examination of audit trail instead of the examination of 

the events and activities behind the documents. Financial audit procedures are 

based on uncovering material deviations in financial data and significant 

variances from acceptable accounting and auditing standards. 

 Forensic Accounting according to Ofiafoh and John,( 2013), have the following 

peculiar characteristics: 

(a) It is more of a mindset than a mythology; (b) Forensic accounting approach 

is different from financial accounting approach; (c) Forensic accounting is 

learned from experience not from text books; and (d) Forensic accounting views 

fraud as an intentional misrepresentation of  material financial  Facts, while 

financial audit views fraud as an intentional misrepresentation of financial fact of     

a  material  nature. 

(e) Forensic Accountants look behind and beyond the transactions and audit trail 

to focus on substance of the transactions instead. Unlike the financial auditor, the 

forensic auditor asks the following questions: 

Where are the weakest links in the system chain of controls? 
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How are offline transactions handled, and who authorizes them? 

What possible deviations can occur in the system different from conventional 

good accounting practice? 

What simple way exists to compromise the system? 

What is the nature of work environment in the organisation? 

 How can higher management bypass the control systems in the organisation? 

 

Review of Related Empirical Studies 

Studies have been conducted in many countries into forensic accounting, fraud 

detection. Most of the findings reveled that forensic accounting is a new field that 

can be used to prevent and detect fraud through its investigative accounting and 

ligation support. The studies carried out are nationally and internationally on 

private sector of the economy and very scanty on the public sector. Some of these 

studies are discussed below: 

Njanike, Thulani and Mashayanye (2009), looking at the Effectiveness of Forensic 

Auditing in Detecting, Investigating, and Preventing Bank Frauds, where both 

primary and secondary sources were used for the study. A sample of thirty 

forensic auditors was used from thirteen commercial banks, four building 

societies, and four audit firms in Zimbabwe. It was found that the forensic 

auditing departments suffered from multiple challenges, amongst which were: 

the lack of material resources, technical know-how, interference from 

management, and unclear recognition of the profession. The study recommends 

that Forensic auditing is still an emerging new profession, which needs to be 

developed. The study did not associate to the audit expectation gap especially to 

the problem of fraudulent practice in public sector. 

Other researchers on forensic accounting like Bhasin (2013) in India, Cobbs 

(2012), in Hawaii, Karakashian  (2012), in New Jersey, Pwc’s Global Economic 

Crime survey(2011), Michie(2011) in Australia, the study of Koh, Arokiasamy & 

Ah Suat in Malysian Public sector and Islam, Rahman and Hossan (2011) in 

Bangladesh on Forensic Accounting as tool for detecting fraud and corruption are 

some of the studies carried out internationally on Forensic Accounting as a tool 

for Fraud prevention and Detection.  

Researchers in Nigeria are also not left out in the field of forensic accounting, 

however must of the researchers focused on the private sector of the economy 

and very few take a look at the public sector. Some of these studies are:  

Akenbor, (2013) studied forensic auditing and financial crime in Nigerian banks: 

A proactive approach; the population of the study consist of twenty-three (23) 

recapitalized Banks in Port-Harcourt, the Rivers State capital. The major 
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instrument used for data collection in the study was the questionnaire, which was 

designed in 5-point Likert-Scale. The data generated for the study were analysed 

with frequencies and percentages while the stated hypotheses were statistically 

tested with the Pearson Product Moment Correlation Co-efficient. From the 

result of the analysis, it was revealed that proactive forensic auditing has a 

negative significant relationship with managers’ financial crime. This implies that 

increase in forensic auditing leads to decrease in managers’ financial crime in 

Nigerian banks. This finding agrees with previous studies such as Okoye and 

Akenbor (2009), and Thornhill (1995). More so, the analysis shows that 

proactive forensic auditing has a negative significant relationship with 

employees’ financial crime. The finding also indicates that increase in forensic 

auditing leads to a decrease in employees’ financial crime in Nigerian banks. 

Previous studies that led supported  this finding include- Mohd and Mazni 

(2008), Pagano (2005) and Ansari (2005). Furthermore, this study portends that 

proactive forensic auditing has a negative significant relationship with outsiders’ 

fraudulent practices. It shows an increase in the practice of forensic auditing 

results to a decrease in outsiders’ financial crime in Nigerian banks. This finding 

is in agreement with Okoye and  Akenbor (2009), Ghali (2001) and Crumbley 

(2001).The financial resources at the disposal of the researchers serves as a 

limitation to the study, hence it was restricted to those banks operating in Port-

Harcourt. Furthermore, future research should be carried-out on this study in 

other industries such as the public sector in Nigeria. 

In the work of Okoye and Gbegi,(2013). Evaluating Forensic Accountants to 

Planning Management Fraud Risk Detection Procedures, in respect of the data 

collection, both primary and secondary sources of data were used for the study. 

Thirty five copies questionnaire were distributed to Accountants, in Kogi State, 

out of which 31 were filled and returned. Simple percentages mean and standard 

deviation were used to quantify the height of the variable. Multivariate Analysis 

of Variance (MANOVA) and Analysis of Variance (ANOVA) were used for the 

comparison of the study with Asare and Wright (2004) studied. The study found 

out that, Forensic Accountants effectively modify the extent and nature of audit 

test when the risk of Management fraud is high, Forensic Accountants propose 

unique procedures that are not proposed by auditors when the risk of 

Management fraud is high. Forensic Accountants can make to the effectiveness of 

an audit plan when the risk of Management fraud is high. involving Forensic 

Accountants in the risk of Management fraud assessment process leads to better 

results than simply consulting them. The Institute of Chartered Accountant of 

Nigeria, Certified National Accountants and other Accounting professional bodies 
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should encourage formalization and specialization in the field of Forensic 

Accounting. 

 

METHODOLOGY 

For the purpose of this study therefore, the survey design approach  used in this 
work was prompted by opinions from the samples. This allows for the collection 
of standardized data in a more economical way and for easy comparison. The 
approach is basically cross sectional as the opinion from the sample of 
Accountants in the state civil service in the various ministries. 
Data were collected from primary sources. A structured questionnaire was used 
to gather data from respondents. The questionnaires contain closed-ended 
questions for collecting quantitative data. The questionnaire were divided into 
sections, section ‘A’, concerned with generating demographic data, while sections 
‘B, C, D and E’ collects data relating to the study objective. 
The population of the study consists of all the Accountants, Auditors, Accounting 
academicians and government agencies saddled with the responsibility of 
fighting fraudulent practices in Borno State. 
The State Accountant General and Office of the State Auditor General are the pool 
where accountants and auditors are posted to all state ministries and parastatals 
and hence can serve as a true representative of the population of Accountant and 
Auditors in the state civil service. 
For the purpose of this study, the researcher used a probability sampling to draw 
the sample; the use of probability sampling was based on the fact that, a sample 
frame exists in which inferences will be drawn. The population which consist of 
Accountant, 
Descriptive statistics such as simple percentage, tabulation, etc., were used in 
summarizing and presenting the responses from the questionnaire administered. 
Chi-square (X2), The choice of Chi-square to test the hypothesis is based on the 
fact that it determines the extent of association among the dependent variables 
that are caused by independent variables.  
 

Data Presentation  

A total of 75 questionnaires, representing, were administered to the accountants 

of the Borno State civil service on the objective: “accountants in Borno State 

public sector are aware of forensic accounting”, out of which 68 were fully 

completed and returned. 

 

Testing Hypothesis: Forensic Accounting Awareness by public Sector  

Accountants 

Chi-Square Tests of Ho: Accountants in the Borno State Public Sector are Not 

Aware of Forensic Accounting 
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 Value Df Asymp. Sig. (2-sided) 

Pearson Chi-Square 

Likelihood Ratio 

Liner-by-Liner 

Association 

N of Valid Cases 

66.638a 

74.774 

 

.626 

476 

6 

6 

 

1 

.000 

.000 

 

.429 

Source: Field Survey 

 

From table above, the Chi-Square is 66.638 with degree of freedom (df) 6, 

asymptotic column 0.000 meaning P<0.05. It means that the test is significant 

and that the public sector accountants are aware of forensic accounting. 

 

Decision:  

Since the calculated value of P is less than 5% at x2 =66.638, we would reject the 

null hypothesis and accept the alternative and conclude that Accountants in the 

Borno State public Sector are Aware of Forensic Accounting. Since public sector 

accountants are aware of forensic, it will assist the state civil service in detecting 

fraudulent practice. 

 

Findings  

The following major findings are derived from the data presentation and analysis 

above 

The Pearson chi-square test of the study showed that significant numbers of 

accountants are aware of the concept of forensic accounting. This is confirmed by 

the existence of such bodies as the institute of Forensic Accountants, Department 

of Forensic Accounting in the ICAN and Forensic Section of the EFCC and Nigeria 

Police Force.  

From the findings of the work, it could be concluded that it is possible to adopt 

forensic accounting to detect fraudulent practice in Borno state. This is because 

there is awareness and willingness on the part of the respondents to accept 

forensic accounting and more so the necessary infrastructures for its adoption 

and implementation are available.  

Based on the findings of this study, the following recommendations are 

offered. 

The study finds out that there is no rendition of the state’s annual financial 

statement which is a constitutional requirement. The state ministry of finance 

should prepare and submit the annual financial report to the Auditor General 
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as stipulated in the constitution for Auditing and subsequent submission to 

the State Assembly. Non rendition of financial report can be an avenue to 

commit fraud as their rendition amount to stewardship and accountability, 

which is also a key to fraud detection. 

Action and Recovery,proper Forensic procedures need to be followed during 

investigation and trained experts like the Professional Forensic Accountants 

should conduct the investigation, where there is evidence of fraud, 

appropriate disciplinary action in accordance with the Provision of Public 

Service Rules should be implemented. Appropriate sanctions should be 

applied when fraud is detected. Where prosecution is considered to be the 

appropriate sanction, Criminal prosecution may also be instituted as well as 

civil action to recover any losses of public money or property. Borno State is 

hereby encouraged to learn from what others are doing on fraud prevention, 

detection and investigation using state-of-the-art technique called “Forensic 

Accounting”. 
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