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ABSTRACT 

The influence of government policies in addressing startup issues is the trust of 
this work. This study employs a survey which elicited opinions of new businesses 
within the life span of three (3) years in Anambra State using questionnaires. The 
study made use of a random sample of 400 new businesses in Anambra State 
using a snowball. The primary source of data collected with the aid of structured 
questionnaire was used for the study. The various hypotheses were tested using 
Chi-square test of independence at 5% level of significant. The area of study was 
Onitsha, Awka, Nnewi and their environs.  The results reveal that government 
policies have significant influence on business start-ups access to finance. Also, 
the results show that there is a significant association between government 
policies and survival of Start-ups in the study area. The result further reveals the 
existence of significant association between ggovernment policies on business 
support and development; and survival of startups in the study area.  The study 
therefore concludes that favourable government policies help a great deal in 
addressing business start-up issues in the study area. The study recommends 
that government should as a matter of urgency further improve on the 
mechanism put in place in accessing the dividends of such business policies, such 
as provision of vital information relating to financial assistance to new 
businesses, low cost of assessing and utilizing government infrastructures for the 
purpose of doing business. New business (Start-ups) should also avail 
themselves of such opportunities provided by government so as to improve their 
business survivability.  
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INTRODUCTION 

Business start ups are companies initiated and promoted by 

individuals or entrepreneurs to search for a scalable business model. Founders 

design startups to effectively develop and validate a scalable business 
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model(Katila et al, 2012). The concepts of entrepreneurship and start-ups are 

similar as entrepreneurship refers to all new businesses including self-

employment and businesses that never intend to grow big or become registered, 

while startups refer to new businesses that intend to grow beyond the solo 

founder, have employees, and intend to grow large. Start ups face high 

uncertainty and have high failure rates, but the minority that become successful 

companies have the potential to become large and influential (Schmitt, 2018).  

The Performance of such start-ups and other Small and Medium scale Enterprises 

(SMEs) are constrained by internal and external factors such as the carrying 

capacity of the environment, government policy, competition among others. The 

development of sound government policy for Small and Medium scale 

Enterprises is an indispensable component of the growth strategy of most 

economies and holds particular significance (Eniola & Entebang, 2015).  

SMEDAN(2013) reveals that the main challenges confronting the operations of 

start-ups and other SMEs in Nigeria as revealed by the 2013 survey are among 

other things  inconsistency in government policies, access to finance and poor 

infrastructure, poor support in the form of business development services, access 

to market, multiple taxation and obsolete technology. 

Policies aimed at addressing some of these problems are already in place while 

some are still being put in place by the various governments. Such policies 

include the National Directorate of Employment (NDE), Open Apprenticeship 

Program, Structural Adjustment Program and the current National Economic 

Empowerment and Development Strategy (NEEDS). NEEDS is aimed at 

consolidating and strengthening an enabling environment for a competitive 

private sector, reducing  policy related costs and risks and reactivation of 

infrastructural facilities like electricity, (Chukwuemeka, 2017). 

Despite these numerous policies put in place by the various governments, many 

business find it difficult to kick start, and those that have already started find it 

difficult to survive as a result of hash business environmental conditions, hash 

policies relating to business startups such as availability of basic infrastructures 

like electricity, good roads cheap and affordable rents etc, and stringent 

requirements and bureaucratic process in accessing finances. It is in the light of 

the above stated issues that this study attempts to ascertain the relationship 

between government policies and how they address startup issues in Nigeria. 

 

Objectives of the Study 

This aim of this study is to ascertain the influence of government policies in 

addressing startup issues. The specific objectives include: 

https://en.wikipedia.org/wiki/Business_model
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1. To ascertain the influence of government policies in accessing financing 

by startups. 

2. To determine the influence of government policies on infrastructural 

development on the survival of startups. 

3. To find out the influence of government policies on business support and 

development on survival of startups. 

 

Research Questions 

The following research questions are formulated for the purpose of this study: 

1. To what extent do government policies influence startups access to 

finances? 

2. To what extent do government policies on infrastructural development 

influence the survival of startups? 

3. To what extent do government policies on business support and 

development influence survival of startups? 

 

Research Hypotheses 

The following null hypotheses are formulated for the purpose of this study: 

1. H0: Government policies do not have significant influence on startups 

access to finances. 

2. H0: Government policies on infrastructural development do not 

significantly influence the survival of startups. 

3. H0: Government policies on business support and development do not 

significantly influence survival of startups. 

 

LITERATURE REVIEW 

This study adopts the Resource-based theory    of Barney (1991). The resource 

base theory posits that firms should develop certain characteristics of assets that 

generate sustained competitive advantage; these assets are named strategic 

assets. The Resource Base View of the firm predicts that certain types of 

resources, owned and controls by firms such as SMEs have the potential and 

promise to generate competitive advantage that will eventually lead to superior 

firm performance. In this regards, firms functioning in different situations 

require different government policy. SMEs need to research and use their 

knowledge resources in society to enhance their organizational performance in a 

competitive environment.  

Achieving a sustainable competitive advantage lies at the heart of the literature 

in strategic management and strategic marketing. The resource-based view 
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offers a means of evaluating potential factors that can be deployed to confer a 

competitive edge. A key insight arising from the resource-based view is that not 

all resources are of equal importance, nor do they possess the potential to 

become a source of sustainable competitive advantage (Fahy & Smithee, 1999). 

The sustainability of any competitive advantage depends on the extent to which 

resources can be imitated or substituted. Barney and others point out that 

understanding the causal relationship between the sources of advantage and 

successful strategies can be very difficult in practice. Thus, a great deal of 

managerial effort must be invested in identifying, understanding and classifying 

core competencies. In addition, management must invest in organisational 

learning to develop, nurture and maintain key resources and competencies.  

The performance of SMEs can vary with the selection of state policy adopted. The 

Government policy is usually effective for companies involved in high volume 

products. This study tries to examine the influence of government policy variable 

on the performances of SMEs (Eniola & Entebang, 2015).  

 Oni & Daniya (2012) identified the role of government and other financial 

institutions in the development of small and medium scale enterprises in Nigeria 

using secondary method of data collection and review of extant literature. The 

result shows that financial institutions provide the necessary financial lubricant 

that facilitates the development of SMEs and  recommends among others, further 

establishment of micro finance institutions to serve the grass root financial 

needs, sensitization of the general public on how to access funds for SMEs 

development, public private partnership should also be encouraged, the financial 

muscle of the financial institutions must be geared up to meet the financial need 

of SMEs in their respective locality. 

Simiyu, Namusonge & Sakwa (2016) determined the effect of government policy 

and regulations on the growth of women owned Micro and Small Enterprises 

(MSMEs) in Trans Nzoia County, Kenya using Questionnaires observations and 

interview methods. A sample of 170 sampled women group MSE owner 

managers under Women Enterprise Fund subsidized credit scheme in Trans-

Nzoia County who were licensed by the county revenue department and have 

been in business between 2009 and 2014. Growth was measured in terms of 

change in sales revenue, profit and number of employees before and after 

Women Enterprise Fund intervention measures. The data was summarised and 

analysed using frequency distribution, mean, correlation analysis, Analysis of 

Variance (ANOVA) and linear regression analysis. The study found out that 

Government policy and regulations had statistically insignificant relationship 

with growth of women MSEs at 0.05 level of significance. It was recommended 
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that the Government in conjunction with County Governments should accelerate 

technology upgrading, provision of modern business infrastructure and reduce 

bureaucratic regulatory regime to women Micro and Small Enterprises in order 

to spur their meaningful and faster growth. To attain production and marketing 

economies of scale, clustering of women MSEs with subsequent subcontracting 

arrangements with medium and large enterprises was also recommended. 

Obaji & Olugu (2014) developed a conceptual framework that examined the role 

government policy in the development of entrepreneurship and the impact of 

government policy on economic development. The study built on extant 

literature on economic development, entrepreneurship and government policy 

as it relates to entrepreneurial practices. The result of proposed integrating 

entrepreneurship practices with economic development among others and 

argued that the framework can be used to gain an understanding of the role of 

government policy on entrepreneurship development as well as economic 

development. 

Idam (2014) identified the causal factors that militate against the effectiveness 

of government efforts at entrepreneurship development by examining major 

government programmes to identify inherent weaknesses. The study asserts that 

the treatment of all small businesses as entrepreneurial business constrains the 

development of entrepreneurship in Nigeria, and that policies and programmes 

are implemented across the board in other developing countries. The study 

posits that while all small businesses need support, entrepreneurial firms need 

higher level of support to enable them play their role in employment generation 

and economic development. The study also identified other group of challenges 

that militate against the development of small businesses, entrepreneurial and 

non-entrepreneurial, should be properly addressed.  

Akinyemi & Adejumo (2018) examined some policy factors that enhance 

entrepreneurial activities in two of African’s emerging economies and to identify 

the most favorable government policy in each entrepreneurship phase. This 

study was conducted in Nigeria and South Africa perceived to be the economic 

hub of African where most entrepreneurial activities take place. A total of 1200 

questionnaires (650 in Lagos, Nigeria and 550 in Johannesburg, South Africa) 

were administered. The study employed descriptive statistics and inferential 

statistics as well as  Principal Component Analysis (PCA) which was used to 

identify the most favourable government policy in each entrepreneurship phase. 

The results of the study reveal that that some variations exist in the policy 

implementation approaches of both economies. The efficacies and shortcomings 

associated with the policies impacted entrepreneurial activities and that the 
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impact of government policies on entrepreneurship phases differ in both 

countries. 

Ebitu,  Basil  & Ufot (2016)   focused on the growth, challenges and prospects of 

the Micro, Small and Medium Enterprises in the country. The study found that 

SMEs have significantly contribution to economic development through the 

provision of goods and services, creation of employment and contribute to a high 

standard of living.  The study identified some setbacks facing the millions of 

Micro, Small and Medium Enterprises in Nigeria as: limited financing, lack of 

managerial and marketing skill, lack of action plan to deal with eventualities and 

lack of research appreciation and technical expertise. The study concluded that 

entrepreneurship is very crucial to the economic growth and development of 

Nigeria and recommended that government policies should support the 

establishment, nurturing and growth of SMEs. 

Mbugua & Moronge (2016) investigated the effects of county government 

policies on the performance of SMEs in Kiambu County, Kenya using descriptive 

research design. A random sample of 174 respondents was selected using 

stratified random sampling. The study employed descriptive and inferential 

statistics to analyze data and used correlation analysis as well as multivariate 

regression analysis in evaluating the relationship between the dependent 

variable and independent variables. The result of the study found that taxation 

and licensing have an inverse and significant influence on the performance of 

SMEs in Kenya. The study also found that training and capital financing has 

positive and significant influence on performance of SMEs in Kenya. The study 

further reveals that tax complicity, high tax rates, bureaucratic tax payment 

procedures and tax compliance influence the performance of SMEs. The study 

also established that licensing requirements, licensing procedure and business 

registration influences the performance of SMEs in Kiambu County. The study 

recommends that Kiambu government should develop a system for tax payment 

so as to enhance efficiency in tax collection and payment.  

Obamuyi & Adegboyega (2018) assessed the effect of government 

entrepreneurial policies on the economic growth of Nigeria using Ondo State as 

a case study. The study considered three policy areas: credit availability, 

training/orientation and supply of factor inputs. The study collected data using 

questionnaires and the responses were analysed with chi-square statistic. The 

results of the study revealed that only 25% of entrepreneurs have benefitted 

from government entrepreneurship policies and programmes in Ondo State and 

that meeting the requirements for accessing government entrepreneurship 

programmes was the most serious difficulty encountered by entrepreneurs in 
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benefiting from government programmes. The study also found that government 

entrepreneurial policies have been ineffective due mainly to lack of continuity by 

successive governments and that government policies at present do not improve 

economic growth. The study concluded that achieving the desired economic 

growth requires reviewing credit requirements to less stringent terms, 

harmonizing government entrepreneurial policies with other monetary and 

fiscal policies among others. 

Udefuna & Uzodinma (2017) reviewed entrepreneurial development in Nigeria 

by analyzing the effects of the weak institutional environment in Nigeria on 

entrepreneurial activities. The study suggests that institutional environment in 

Nigeria is a factor in explaining its relatively low levels of entrepreneurship 

development.  The findings also show that entrepreneurship development in 

Nigeria is mainly hinged on necessity and funded by self-finance, friends and 

family as the microfinance institutions pose stringent measure for loan. The 

paper suggested various policy options embedded in the development of local 

content and the rethinking of strategies for effective entrepreneurship 

development in Nigeria. 

Eniola & Entebang (2015) reviewed the relationship between government 

policies and small and medium enterprises performance in Nigeria. The study 

found a significant relationship between government policy and SME firm 

performance. Similarly, the study found that government policy has a significant 

impact on the SMEs competitiveness. The study also reveals that that the SMEs 

performances vary with the choice of the government policy, spatial relations and 

guidelines of government, schemes and incentives and support arrangements for 

the individual sector. 

Chukwuemeka (2017) examined the effect of public policy on entrepreneurship 

in Nigeria using data collected through face to face interview, questionnaire, 

journals, focus group discussion, text books and other materials. The results of 

the study revealed that government ill formulated and implemented fiscal 

policies contribute to slow pace of entrepreneurship development in Nigeria and 

that most public policies are complex leading to higher cost of solution than the 

benefit therein. Based on these findings, the study recommended among other 

things that government should integrate all stake holders in the pursuit of 

power/energy related policies to ensure stability in electricity supply and that 

adequate fund should be made available to ensure smooth implementation of 

business related policy. 

Oyelakin & Kandi (2017) identified the role of government policies on the 

relationship between technology, innovations and entrepreneurship 
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development in Nigeria using Questionnaire which was distributed to Small and 

Medium Scale Enterprises (SMEs) in Osun State. The study employed Structural 

Equation Model to analyze data. The results reveal a positive that government 

support, innovation and technology has significant effect on entrepreneurship 

development. Government policies were found to have fully moderate the 

relationship between innovation, technology and entrepreneurship 

development. Government policies were found to be the most explanatory 

variable in the study. The study therefore recommends that government should 

enact policies that will encourage and promote the use of technology and support 

innovative ideas to bring economic growth through entrepreneurship 

development. 

 

METHODOLOGY 

This study employs a survey which elicited opinions of new businesses within the 

life span of three (3) years in Anambra State using questionnaires. The study 

made use of a random sample of 400 new businesses opened within three (3) 

years in Anambra State using a snowball. The primary source of data collected 

with the aid of structured questionnaire was used for the study. The 

questionnaire comprised of questions on aspect of government policies and 

startup issues as identified by SMEDAN (2013). The various hypotheses were 

tested using Chi-square test of independence at 5% level of significant. The SPSS 

version 20 was used to run the tests of hypotheses. The area of study was Onitsha, 

Awka, Nnewi and their environs.   

 

RESULTS AND DISCUSSION OF FINDINGS 

HYPOTHESIS 1 

Hypothesis 1 tests the null hypothesis that government policies do not have 

significant influence on startups access to finances. The results of hypothesis 1 

are presented in tables 1a and 1b.  

 

TABLE 1A: CHI-SQUARE TESTS OF GOVERNMENT POLICIES AND START-UP ACCESS TO FINANCE 

  
Value 

 
df 

Asymp. Sig. (2-
sided) 

PEARSON CHI-SQUARE 46.23a     12 .000 

LIKELIHOOD RATIO .405      12 .000 

N OF VALID CASES 400   
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Table 1a presents the result of Chi-square test of Independence on the influence 

of government policies on start-ups access to finances. The result shows that 

government policies have significant influence on business start-ups access to 

finance.  

 

TABLE 1B: CONTINGENCY TABLE OF GOVERNMENT POLICIES AND START-UP 
ACCESS TO FINANCE 
  

Value 
 
Asymp. Std. 
Errora 

 
Approx. 
Tb 

 
Approx. 
Sig. 

NOMINAL BY 
NOMINAL 

Contingenc
y 
Coefficient 

.351   .000 

N OF VALID CASES 400    
 

Table 1b presents the contingency coefficient of the influence of Government 

policies on Start-up Access to finance. The contingency coefficient of 0.351 shows 

that 35.1% association exists between Government policies and Start-up Access 

to finance. This suggests that 35.1% change in Start-up access to finance is 

attributable to government policies. 

 

HYPOTHESIS 2 

Hypothesis 2 tests the hypothesis that government policies on infrastructural 

development do not significantly influence the survival of business startups.  

 

TABLE 2A: CHI-SQUARE TESTS OF THE ASSOCIATION BETWEEN 

GOVERNMENT POLICIES AND SURVIVAL OF START-UPS 

  

 

Value 

 

 

Df 

 

Asymp. Sig. 

(2-sided) 

PEARSON CHI-SQUARE 32.938a 12 .000 

LIKELIHOOD RATIO 33.604 12 .000 

N OF VALID CASES 400   

 

The results of hypothesis 2 are presented in tables 2a and 2b. The Chi-square test 

of independence in table 2a shows that there is a significant association between 

government policies and survival of Start-ups in the study area. 
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TABLE 2A: CONTINGENCY ANALYSIS OF GOVERNMENT POLICIES AND 

SURVIVAL OF START-UPS 

  

Valu

e 

 

Asymp. Std. 

Errora 

 

Approx. 

Tb 

 

Approx. 

Sig. 

NOMINAL BY 

NOMINAL 

 Contingency 

Coefficient 

.269   .000 

N OF VALID CASES 400    

 

The contingency analysis of Government policies on infrastructural development 

and Survival of Business Start-up is presented in table in 2a. The result shows 

that 26.9% association exists government’s policies on infrastructural 

development and survival of start-ups. This suggests that 26.9% change in 

survival of business start-up is attributable to government policies on 

infrastructural development. 

 

HYPOTHESIS 3:  

Hypothesis 3 tests the hypothesis that Government policies on business support 

and development do not significantly influence survival of startups.  

 

TABLE 3A: CHI-SQUARE TESTS OF ASSOCIATION BETWEEN GOVERNMENT 

POLICIES ON BUSINESS SUPPORT AND DEVELOPMENT AND SURVIVAL OF 

STARTUPS 

  

 

Value 

 

 

Df 

 

Asymp. Sig. (2-

sided) 

PEARSON CHI-SQUARE 34.54a 12 .000 

LIKELIHOOD RATIO 50.870 12 .000 

N OF VALID CASES 400   

 

 

Table 3a presents the result of Chi-square test of Independence on the 

relationship between Government policies on business support and development 

and survival of startups. The result shows that there is a significant association 

between Government policies on business support and development, and 

survival of startups in Anambra State. 
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TABLE 3B: CONTINGENCY ANALYSIS OF GOVERNMENT POLICIES ON 

BUSINESS SUPPORT AND DEVELOPMENT AND SURVIVAL OF STARTUPS. 

  

 

Value 

 

Asymp. Std. 

Errora 

 

Approx. 

Tb 

 

Approx. 

Sig. 

NOMINAL BY 

NOMINAL 

Contingency 

Coefficient 

.422   .000 

N OF VALID CASES 400    

 

Table 3b presents the contingency result of the association between Government 

policies on business support and development and survival of startups. The 

result also shows that 42.2 % association exists between Government policies on 

business support and development and survival of startups in the study area. 

This means that 42.2% change in survival of start-up are attributable to 

Government policies on business support and development. This recent result, 

though contrary to the findings of Akinbogun (2008) in his study that examined 

the impact of infrastructure and Government policies on survival of small-scale 

ceramic industries in South-West of Nigeria, and found that infrastructural 

facilities and Government policies have not encouraged viable small-scale 

ceramic industries in Nigeria. Since that year till now, government has made 

consistent efforts in addressing business start-up issues that might have turned 

things around towards the favour of new businesses.  

 

CONCLUSION 

The influence of government policies in addressing startup issues is the trust of 

this work. The various hypotheses have been tested using the Chi-square test of 

independence and the results presented. The results reveal that government 

policies have significant influence on business start-ups access to finance. Also, 

the results show that there is a significant association between government 

policies and survival of Start-ups in the study area. The result further reveals the 

existence of significant association between ggovernment policies on business 

support and development; and survival of startups in the study area. Sathe 

(2006) posits that Government regulations and their bureaucratic procedures 

can facilitate as well as hinder entrepreneurship activity such as Start-up 

origination. The Government can come up with policies that can support and 

boost the growth of new products, technologies and solutions. Conversely, 

Government can likewise seem to hinder performance of start-ups when it 

introduces policy which can restrict the autonomy and entrepreneurial freedom 
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of some variety. The study therefore concludes that favourable government 

policies help a great deal in addressing business start-up issues in the study area. 

The study therefore recommends that government should as a matter of urgency 

further improve on the mechanism put in place in accessing the dividends of such 

business policies, such as provision of vital information relating to financial 

assistance to new businesses, low cost of assessing and utilizing government 

infrastructures for the purpose of doing business. New business (Start-ups) 

should also avail themselves of such opportunities provided by government so as 

to improve their business survivability.  
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